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Welcome

A Letter From Our CEO

The last few years have been underscored by record sales,

bidding wars amnd Feverish aclivity. Bul now we are seaing a shifting
market, due to high inflation lavals, rising Interest rates, continwed
fow inventory and a series of significant geopolitical evenis. As

the real estate market enters a new chapter, Berkshire Hathaway
HomaSenddces does so wilh a strong finandal focting, while remalning
steadfast to our core values of trust, integrity, stability and longewity

Reflecting on the past 12 months in the lugury sector—and calling

upon network experts to share their thoughis for the future—we ses
the transition from a red-bot market to one that s more evenly paced.
With this shift we still balleve thial Mestyle cholces will influence the
Izury markat and there will be planty of opporiunity for those seaking
ar salling their home. In acdition, somea of the trands thal emarged
throughout this high-velocty perdod wil grew and endure.

Stateside. we have seen areas that were traditicnalty second-homs
deslimations—like Hawall and Cape Cod—transform Into primany
residence holspots. Buyers are opting for larger homes away

from the city wheana they spend the majority af thair time, yed

they still want something accessible and practical Inurban areas.
That's a trend that will continue to thrve as cost and quality of life
are further priootized, evan in the higher end of the market

A= expediad, Intarmaticnal buyars made up for lost time after travel
restrictions lifted and injected a flurry of sactivty into local markets,
Londom, Portugal, and hubs acress the LS incuding Austin, have
seen renswed, and—in some cases—even stronger Interest from
awerseas imvestors, which has buoyed thelr respective luzury markets.

Thesea trands and more are examinad in the pages that follaw, as
tald by the Mansion Global Custom Studios team ol writers and
researchers. | hope you enjoy reading more about the topics that
are on the minds of those within the lwoury industry as we move
toward & new horizon together.

CHRISTY BUDMICK
CEC
Berkshing Hathoway HomeSendcos
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House Price
Growth Expected to

Stall Amid Economic

Jncertainty, Though

_uxury May Be

4
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WHILE THERE'S UNCERTAINTY FACING THE GLOBAL ECOMNOMY,
markal walchors and industry experts expect S fiaury real
eslale make! to be somewhet insulaled from a polenlial
saftening of the mass markel And even acrass the fower
enas of the market, its highiy likely we'll just see a sight
adusiment after months of rsceed growith

Real howse prices across the intergasarmmental
Crganisatian far Economic Cooparathon and Dewelopment's
IE coundries rose 167% in the thwo years 1o the fourth guerier
of 203, the fastes) pace since records began 50 years
aga. in the ULS., e pandeimic Figgered cumlative house
prce growlh a1 betwoan 30% and 400, sald Salma Hepp,
deputy chied aconomis! for Corslogic

“The dramatic decline in marlgape rates (o record |ows
pumped up housing demand, Bbut most unexpected was
e surge in demand due 1o remiole woark,” said Mark Zandi,
chief econcenist af Moady's Analylics. Data farn Moody's
&nahylics show that s % increase i migration resulls
I & 155 iIncheass i howse prices, “The lukury markel alsa
benafded rom high-inoome househokds being forced Lo
shelter in place, and thus warting lo upgrade thesr primany
residfence and purchase second and vacation homes.
Similar dymarmics thal impacied e UE housing markel
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2022 Inflation Snapshot

Aecarding b the LS. Bureau af Labar Stalistics, June 3007 <o b
majoe Bump in inflntoen aver the manths price On an unadjusied beos
prices maved up 7.3% for thie 12 months ending in dune, the largeesi
morease since o recsd 11.6% bumg i March 2022,
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The volmiity of e mareet may pash some high-net-ywortn
burpers 1o view ladury real ecvinbe e wn g pgbanend badge e i Biamaii ol Lodes Suwisess Prodaisr Pris bades ks Fodsdir uamrarn

impacied markets inmamy alther iIMematianal manceds, foe

similar reasans,” he added.
The surging dermard that helped increase price growth

ho= resulled in house prices being overvalued saoss

mich of the WS, in some ceses mare S0 than during the

hausing-Bubble peak in October 2006, dats fram Moody's

Annlylies show, The Eurapean Central Bank warmoed

In May thal houses in e euro Fone e avarvalued on

average by nearty 15% and Dy wp 12 90% InSome couniries, : . : - :
Hause prices are el ko go sideways in the corming ) P" ||"I:'-"'-_- |: |':_"_:I'-,-"-.-"| [ ';_'. i:‘]- E __."_.% - :.'il_ |":;.

waar of mare, with contracllans in oerlalin LS. muaikéls = o

prediciod to drop 2.2% i the most sxireme scenanio .".-""-:'lf-'hl [ L-J W r.q-". .".-'T:'-:'.:l I l':- 1 :'.:-'T
Most major markets aroued the wiord ane kel 1o o T N Y P
ence simbar paflerrs ] | ."'_'. | '.'_]l [ ] |. .-'l'.'_.’, -T.'| ]'._] ” |-.T-1 L - (8] {
“Obvioushy prices grovwing el 20%-plus year aver year N -
P e B e e =~y a gl
Iz nol sustainoble, and that's one of the main ressons wiy "-:'f | e Mair reasons W ¥

a lol of markeks are considered avervalued,” Ms. Hepp Said - |_I,..,. e ..-,\'r:. o

The combination of price growth ard rising mesigage rales LR dreels are

has led to g 30 Righar expense on a Bome Beday than ~ gty P gt el (L, it —

o o bfmigndd f-,-m ; tiiahied consicerad overnvalued.
Witilth mary of the warlds central Banks having Increased SELMA HEPP

interest rales n an alternpt bo curb inflation, analy=ts predeci Oeputy Chief Econamisd

a slowdown inhouse-price grosth and the gradual ocoakng Corelagic

BEHESZLIRE ILATHAWAY HOMESERYICEE &
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This siv-Essdroam hause in & geard-gmed communsty in Greenwich,
CommgcHosd, featunes o resodt Eyo curidaor cproe, which inciegies &
Fange pesscd and ponl hases.

of markels hal hewe been red hot far ihe past wo yoars,
& looming racession ard patential prolonged Bear markal
are also lkely ko affect bousng in the mear b=rm.

“When you leok at midewel and kisary, they're more
tursed inta the $1ock markel, nflatisn and world svanls.
That's the Sechar that we may sea pulling Buyer declsions
on pausa” Sald Chiisty Budnick, CEC of Berkshire Hal howay
HomeSerdices, Suparoory & ikely b be a ol less alfecied
=he sad, a5 ullra-high-niet-worth bupers may look o
diversily thek portfalios with real estate.

Howeser, there s, of course, the issue ol o polential
rocession “IFthe LS & in recossian, B is lkely much af the
risl of tha woeld will Be a% woll, and Bhs would be tough on

30%—40%

cumulathve house price growth
of betwoen 30% and 40%.

B BEHESHIRLE MATHAWAY HOMESERVEC LY

Expected Price Changes

Asummer 2022 surdey of Berkshire
Hathawey Homesendces nebwark
mermbers gskied agents b anlicipate
fuillre changes 1o home poas,

How do you expect prices ta
change in the next few months?

I e
7% 22% 3% 08%

DECREASE INCREASE INCREASE
SLIGHTLY SIGMIFICANTLY SLIGHTLY

Boadnn Be i haw Hoabasss oo Rerdoes 000 La cas Benon Soves; Swaati

Bt Iy sl estale marke],” M Zandi said. "0 wouold likely
mizan gven ket stock and bond prices, a strong LS. dallar
and |ess income.”

Cn the ather hend, while those afaremenfioned mortgage
rater increases may discourage festBrme and lser-inoome
burrers, Aigh-nel-wmrih buyers may be somewhal nsulated
“Highor mortgago rates will affect the ey markel, aibed
loss S0 than the rest of e housing manced, &5 o ey
markel has a higher share of cash buyers thal don't reed &
morgage,” M. Zandi sad

Stock market and ayplocwrrency volalility are af=as likely
o impact kisury housng maskels araund 1he workd. “Wealies
slocd ared crgpdo prices will take a bite aul of housing
demand, as Buyers were cashing in siocks and crypto to
help firmnce bome purchases.” Mo Zandi said:

Buit M=, Hepp said that the eodatility of the markel may
pish some high-fietworth bupers o view iy real cstate
== an massiment bedpe. “When conoern arses over volaliity
In ther stack market or even e fecent volalility we saw
wiltht cryplacumanckes, ey will ransfer that wealth ingo real
estale, 5o L mey be that demend for lusury real estale
will rernain realky strong in light of a kot of ather wolatilky ot
fhere,” she sad

Narcak re srheweyg livme b racess Fles Ergles Propern vs - Gresrssch Tickrmngs



Al ey

The rising cos1ol house-basiding materals i unikaly ta ebis In 1he OErent geapolBCn landscape

NEW BUILDS: CONTINUING
SHORTAGES MAY BOLSTER
THE MARKET FOR ALREADY
COMPLETED HOMES

Homo constniction s among o global
mdustries thet have been mosl nege-
theely affecied by the pandemic Since
e orised of Cordd-Y0, 0% of American
hami Bullkdars have been impacted
by saippiy.chiin isgLies. according 10
A Januany survey by Rousing market
research fimm Zonda. Continuing
shorioges of materials, coupled with
rising inflation, mean thal urgrediciable
clay and rising cosis in new consinuc
Non are likely o caontinde indo 2073
The prices of goods used In residen
lial constriction in lhe U.S. incressed
40.4% between lanuary 2020 and
June 20 according 1o the Matanal

Aemociation ol Home Bulldems {(NaHE).
Bullding materials ncrossed 36.3%
from e s1art of the year to May in
Europe arnd otler parls of the world,
similar problems are kampering
ooy to bulld. Labor shartages are
compaunding the prabiem

Sinilation will ressaull in hegher cosis
off congtnuctian, whidh will Siirmg
buiider margins 2= they won't be able
o pass afong their higher costs 1@
home buyers ghven the other factors
waeighing on housing demand.”
iMr. Zand =aid

In the LS., rearly helfl of ol busidens
are adding escalation clauses la Fuair
S3e prices ko ocover Biemselves n
caso of skyrockeling costs. according
toa recenl survey from NAHE This
affors n measure ol grotection {or
bullders bul passes uncertainty on
to the buyer. [nthe LS new-home
sabes fefl o Welr weakes! pace in lwo

wears in Apdl, & deding of 16.9°% year
ot year Prices Tar & mawdy il
single-family home noeazed 19.7%
in the =ame periad.

The rigig cost ol materials & unikeby
10 ebh in the curten geapoliibeal
fandscage. L= dalinilely a vary sesous
concem and IF's boen o concem far
ihe merkel snce the onsel of the
pandemic” Ms. Hepp said, addng thal
the pre-pandermic moadel of parchasing
hames on spoc has been sevareky
impactad by bullders” inability 1o give
nccuraie eslmales

“Because buhders cannat lock in
their espenses at the moment, they
Fanoe o fand lme Eeepdng Ehesa oon
iracls. The costs keap accaliraling and
Buyers may drop oul a8 & el
of that,” she Said, adding that ther |uxury
makel often sulfers even more from
supphy-chain msues due (o the use of
rare and costhy materixs

BEHESSLRE ILATHAWLY HOMESERYVIC RS
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B cordnmporary ke on & classie London maeskn, This apamment b5 in an inhetsek deslgned bulkdieg thed shots inoo she arban fabeic of Manbe b

FHTERHATHXNAL BUYERS BEGAM TRICELING BACK TO LLXURY
rival estate markels around the world as lockdowns lifted.
Wilh limgering pandemis iravel rastrclions ralasod In mesi
majer markels, that irickte 5 becaming a Moad. And the
rafic of Intermational 1o domesTc Burgers nomany markets
15 =& o keep noeasing through the end of e year
“Once border restictions were lilted, we quickly
noliced many people wanted 1o travel reely and, subse-
guenily, mave farsard with ransactions Ehat ey had
been watling tosee throwgh” said Chrsty Budrees, CEG of
Berlshire Hathaway HomeSemwvices, “Some destinations
that typicaily relied an owersess invesbars groumd i o halt
duting the pandemic, bul now ey are booming, and el
I geeat for the travel, lowi=m and real estate industries”

B BERESSIIRE MATHAWAY HOMESERVECLY

nternational Buyers
Undeterred by Rising Interest
Rates as Travel Restrictions Lift

Mexico
In San Miguel de Allende, an expal destination and
UMESCO Warld Heritage Mo In the coniral highlands of
Maxicn, “Covid-18 decimated the markel m F020.° sad
Gregary Gunler, broker of Berkshie Hathaway HomeSemdces
Colordal Homes San Miguel. Bul Inlemational buyers
flzcked 1o Lhe cily &= soon as ravel bars were [ifed. “We
had people arthing In record numbers in 2021, and af
course that has spilied over inla 1his year as well” he said.
“abaul B5% of aur buyars through the regstlered rams:
acions are Amruedcan, and abod 1% are Canadian,” e
Gunler =ald. The majorily are seeking retirement homes,
bt the pandemic alss browght younper buyers taking
adwvantage of remobe-work policles,

Narcak e srhswey linme S racss Lorsws Bss d o
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A imtermational buyers redum Do the mar kol |y
propertes are [elching record prices. “Histoncally in San
Miguel we've only sokd aboul a dozen homes a pear thal
were Tlmillion or more Inealue. For Bhe loal 18 manibe
% Been aboul nple thet” Mr Guriber sald.

The irengih of te LS dallar makes prapeties in
Moxica a fevarabhe mvestmont for amet can buvers. Wil
houss prices ane guoted in LS doflars, they are recorded
on lhe deed inpesos, 5o propery prices can appreciate
once the dollar value tamps dawn

United Kingdom

Bited & wwadear ki, nlamationnl blyers are Beginaing o
relum o lhe Britsh markel aleil somesbal sioedy, saud
wartn Bikhit, managing direclor of Berkshire Hathaway
HomeServices London Kay & Co. Interneticnal bugers
*aocaunted for 5% of amy sale over ¥ million prioe to the
pandemic, bul that completaly reversed during the
pandemic,” be said in ther absonce, domestic buyors
“mianaged 1o secure properties o some yory cormpatitvs
fevels” comrixiting o record-s=itng pice growih,

Bu dermand fram internaticnal bugers is ramgng wg for
praperbies imprime central London, particutarky keaury
properties close to Hyde Parke | expact thal we'll probasly
oy bowands & 500 siluation interms ol global yersus
chnmestic buyers,” M BikhiL said, agding hal intermatiomal
buyers wil once again be in the majority by e end of 2023

The strengih of the LLE. doller adveniages certain infes-
natianal buyers *We are seeing more and mare Amearican
Buyers, and indeed Canackan Buyers, and | think a big part of
1hat s Eadation driven,” Mr. Bikhit said. “Middle Eastem cuman
ches ane Ded 1o the dolfan and Middie Eastern buyers aro quite
preylent ere n e LU amd indeed in Lendon in padicitan”

1%

In 2021 the numiber

7%
(9]
B the height of the pandomic,
Imtemational Investment in LS. of infernational buyers

real estate fell to nearly record Increased by 41%
lowrs of T, according 0 Dedoitte.  year over year in Spain.

G DmAL LEURY LARDRCAPT 203 MARLET JWEavIEW

TOP MARKETS

Marplebone Squand oifis an cHpatt vieg exoeiencs in the host
of ceniral Landon.

London
As International Travel Grows,
British Buyers May Take Back Seat

or the first tme in 20 years, British buyers dominated the

liry merkel during the pandemic; a5 they ook advarage
of e unigue cppartunify Lo have forelgn imeeslors kepl
ot bay dus bo fravel restriicions, acoording 1o Marlin Bikhit,
managing direttor of Berk=hire Halthaway HomeSanaoes
Lomaon Koy & Co,

“Mow thet internetional ravel IS re-opening, however,
{arergn aspirational buyers ore once again looking bo Lendan
a5 a safe haven to park thelr cash, due bo low laxkes and
=irong appredatian,” Me Bikhit said.

London kixury pricing s still sbrong, espacially in weall
rslabished naighborboods such as Belgraviy, Chelsea and
Kraghtsbridge, however, buyers are shifling ewey from
properties besed on locatlon slone, and Leward choosing
peirnary hormes with thelr lfestyle preferences in mind.

*Buyers are ssking ihemselves how they wanl 1o llve rather
Than whane. If someona has a cholce belwean an akay bulidng
n Belgravio and one 16 o ks favorable neghbarbood with
amadng Wevws af he Thames, hey'te choosing the lstien”

Wi Bikhit =aid.

veantary in the London lusary make! = low, bl =ales did
o up osar tha st paar “London was ina messsonsirucian
drought from 2000 be 2080, and then in 2000 to Z020 thero was
nn explosion, London gaes hrough generalional phases. But
e, We're caming 1o the end of the new-comiruclion pigeline
because there s anby 5o much space available*

Looking ahead, Mr. Bilchit predicis the resl of the year = going
1o bo especally interesting

“For 1he first tlime noimee pears. Loadon will Hawve it odnsm
stason, s lhe kiuny marke! shotdd be busy hrowgh Septomber,
Fm canbiously apbmistc thal we are headed for a realization
of real peni-up demand, and |hope ihat's gaing 1o manifest®
W Bikhit aid. &

BEHESRLE IACTHAWAY HOMESERVICEY  §
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International Buyer Interest

A sumimes 2022 sunvey of Berkshire
Hathaway HomeSandcas nehwark
mambers found keng-distance buyers
are coming Back. thowugh slosby,

LOCAL FAR AWAY
(= 50 MILE (=400 MILES)
RADIUS) S
— 26%
oo%

YES
Are you seeing Where are
709 buyers coming from most of your buyers
ey B = CLOSE BUT
other countries? coming from? NOT LOCAL
NG < 100 MILES)
71% 19%

e i i ekl B Rahowayy Meeva Sl e 2T 2 Lisery Pepeat ey Aemalls

United States
mnternnbonal buyers are eturning o the WS market bal
Buyirg patbens heve chenged. Forgign real esisle mest-
menl accounbed far as much as 30% of total real e=tate
mvesiment aclisty priar lo the second guaries of 2020,
neconding 1o peolesslanalservces comparry Debaitta.
Al the hright of the pandemic, i bl o T Fe iowest Snce
ther J00T= 2008 fnancial criss. &s mbernatanal buyers
relurm, they are thinking beyond major mebapalilan areas
nnd starling io investin more markets throwghout the U5,
particufariy dties in the Sun Beli.

In Mewy Yark, I anly in e lost six mordbes where Yoo
can wallk dawn the straats and you see tho 1ooksis

“It's only in the last six months
where you can walk down
the streets and you see the

tourists everywhera”

STEVEM JAMES

Pegsicent and CED

Berkshire Hathaway HomaSarvices
ks York Propertias

16 BERESSIRE SUCTHAWAY HOsESERVICLY

ovanywhere,” sad Sieen lames, president and CEG of
Barkshimg Hathnwny HomeServices Mew York Progertics,
The Toreign buyer 15 buyeng, he Sald, but not ot the =ame
l=vels as before the pandemic

Even price o the pandemic, he estimales halintematanal
buyers sccountad for only 28 o 5% of lusuiry residential
renl eslabe <ales 10 Mow Yorkl “Thene was & great myth nbout
Ea (oreign buer, thad they were buying mest! of the markat,”
e =aid

Mr. Jornes expects more inlerrational boyers 10 return o
Fa Big Apple i e caming monkhs, “bud | tink we have
residial Cosid-10 [sspes here” he sald, wih some blUyers
mone relicent o imsest inoa ciy Bhat was bil hard dunng
Fn wars! of tha pandernic. in addition, Some buyers might
bie bding their Ume in hopes of secuing a betler deal once
price growlh shows kaler in e year

Canada

Cakwilbn, lacaled jus! sulkide Toronto, has one of ho highast
concentrations of luxury properties in Canada. Thanks o
It excellen 2chools. il has fong been a favarite spol for
high-net-warth internstional buyers leoking foe o family
hame, said Duncan Harvey, branch pariner and broker al
Barkshire Hathaway HomeServices West Reafy.

Slter @ lull in the aatty manths of the pandemic, pricoes
for lucury properties-began 1o clmi swiflly, drivaen by
domeshic buyers seeking 1o upgrede to larger ames, Bul
fne ratio of domestic o inlermational buyers s et to shilt in
fhe coming months &8 interest rates rise
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King's Hills is an escluziye Collecton of vilas located minutes trom e prestiglous marina of Peerto Bernes snd Marbo®a Ciy In Spain,

“Far the local busser ighl now i gaing o e vary espen
i bo Barraw maney, so thes s Bppically wban | ink we'ra
going o e a big sple m the iInternational buyers, becauses
theyre usually the anes coming 1hwith cash,” he said

Ewen os the overal maitkeet b= predicled 1o siow, high-end
farmity praperties, paricularly in Vancouver and the Greater
Tarotts Area, will remaln i high demand with international
Buyers maving to Camada. Some of the reasons: “healthcars,
1he schooks, iU's & safio coundrg, and duality of life s vy
flgh here” M Harvey said.

Spain
Proparty prices in Spain's luxury markiel have rigen by oo
16 30% cihnce the orgat of Ihe pandormie. “There has been
nnincradible dermand on propedies thal bas ed to o lack of
mveniory,” sald Bruno Rabassa Ralg, CEQ of Berdeshing
Halhaway HomeSensoes Spain, adding that in 2031 the num-
berr of imfesnational buyers imcressed by 45% year oeer year
Bupers who hald maney in U5, dollars are in a sirong
pasilian. Thie magarily are Labin Amofcan Buyare—frimariy
from Chile, Colomitda, Mexico, Peru ang Yene rusln=seekong

higheend properlies in Madid. Ewrapran tuyers=mos! halling

Triems Eritain, Germany, France anid Baigium—are inferesied
im the Baleanc ksfands, the region of Valencis, Alicante and
1he region of Malaga, be said.

Diata frorm the Spanish Ministry af Transport, Mobdlity s
Urban Aqersda shows sales by nonnasident foreignars in
Spain were up BAET N 2027 when comaaned with 2009, while
salas bo resdart foreigners ross 3% in he same ericd

M. Roig expects ineres] from imemetionel buyes o
refmak strang, even as e ovesall markel shows lsler in the
year &% a resull of interest rabe hikes. “The only thing that
sopms Lo b slowing down the markol = the lack of stodc ™ &

For the local buyer right now, it's
going to be very expensive 1o borrow
money, so this Is typically when |
think we're going to see a big spike
in the international buyers.”

DUNCAN HARVEY -

Branch Fartmer and Braker
Beriishire Hathaway HomeServices West Heafty

BEHESZLIRE ILATHAWAY HOMESERYICEE 1
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With Increases in Inventory,
Buyers Can Take a Breath—
In Some Parts of the World

WHILE AM INFLLDL OF MEW LISTIMGS iM THE UL, HOWSING
mmarkel Hawve Bagun 1o allesnte an noute sharage of suppy,
oertain seclors of the lumiry mate] are sesing houses
Cima 1o B markel ot a skowar poce, keeping the advartage
=cjuarely in the hands of 2allers,

Accardng lo Reallarcom’™ Monthly Housng Trends
Reporl, meleased in June 2022, the numiber of aclive kstings
ncross B markel in the LS. rose 18.7% year duer yoar-

o significant ncrense from May's year-over-aear e of %,
in 40 of tha counbry's S0 largest metno markeds,

=ock inoreased, wilh Auslin Texas; Phoenis; and Ralsigh,

Marth Carciing, recording the most sigaificant gaire.

In teemns of mewd lislings i June, the largest increaseas
wat e in o southern makets nolably Rsiokgh, Mashullle
and Chaslatie, Marth Caralinn; as wel as in Las Vegas.

In the luxuby secior, though, i's 52l "a high-eelocity
markel,” according e Christy Budnick, CEC of Berkshire
Hathaway HomeServces with o *huge rambser af buyers
wing far that inventong”

Ehe maded thal an the sy and, spprapriaioky priced
properbies are Sl being purdhased Swilthy, bul “you'm sesing
homas thal are proed & D oo high sAing on the markel for
larggar, Thal wasnt lhe case o yeor ago”

Owveral, the uplick inireentory seems Lo be giving buyers
al hzast a charice al laking a breather. " really befieve ioday's
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birges IS Laking a bieath and bairg a e mose siralegic and
maytus not guite as ermabonal” Ms: Budnick =aid

In KMiaml after beo years of Slendily docreasing | renton
of luxury condes and single-family hames Doced from 322
mibizn 1o 3150 miliorn s=llers are siating bo resurface, though
numbiers are sl histonl caly low.

The sacord guarber of 2022 breught a £7% increase in
fun number of singiedamilty homes Eiced over 32 milian
and & 12% increase in e rumbes of 3 2=milon-plus condos
beng offered for sale.

The rremibrer of active sngle-famiy home and conda
listings nf the arnd of June, hossever, was siill 23% [oeer tuan
whal had Been avalable om bl 1, 2030, at the =tar of $e
pardermic lesskdowns. Ran Shuffald, president ard CEO
ol Berkshire Hothaway HomaSendces EWMW Ronlly, said that
by the end of June 2022, irmeenlon @hced aver £2 rollian was
50l below the “optimum balance” of 12 1o 18 months of 2upply,

He pointed 1o cument inflationary pressures and the sleep
increase Inmortgage inlerest rates this far in 2022 oz
mirlrics o walch. Bul, on the otfier haeid, be said, Florida is
e sooond-slast growing state inthe country, bebind Teass
amd 19 especied i conbinue INCreasng s permanent pog-
uiaticn by ower G50 new residents per day, with a growing
percentage of these newoomers being considered affiuent

Mora proparlies are baing offered lor sale, he said,

imhawmy livre s races Wreen Do s
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Inventory Rebound

According 1o Raatorcom'’s June Housing
Repart, the invanlony recoveny acceleraled
ncrass the LS, with ackher Sslings orowing at
the fastest annual pace Up 18.7%) over seen In
Realiorcam's data histary goirg back 1o 2097,

Socrm Henfior com Jurw TGN Merhly Fowssp Mesest Tl Booord

bBecause “sellers, who have been watching the marked dosely
Tor the past Do poars, 0 the hope of iargeding e highet
walue point in Bis cyde of changing valdes, are now sensing
that wee are ciase b the Rgh point of 1hs oconomic opde”

e 2aid he anlicipates fal months af 2upply “wik conbinus
10 kxrease, prabablby far the remainder of 2023, whick:
will likaly push the rumiber of manthe of supply for Lxuey
properties bisgond 18 manths [ab which pont s considored n
Buyers markel] This increase in monis af suppy sl place
pressure on B rate of price Fereases and wil aventuaby
colse prices 10 level oul”

Ouwer in Mashwdlle, an area whose lusury marked s stil
eufremely strang—with mulliple offers, buyers waiving apprais-
alz, arct homes salling Tar ower asking prce=punchasers of
hausmes arced ol 335 milion and highor are Baginaing i
ngsk solers for conorssions and repairs, a sign that 1he bde
might be uming.

Bun stlll, iventon = “extremety low,” said Ginger Halmes,
presidant’owner of Bedoehine Hathaway HomeSarsoes
Wissdmont Realy “We wonderad bow & could get lower than
kst s, But it has "

Witk anly a ome=month supply of lusury properbes on the
rmarked and continued inberest from buyers, Ms, Foimes sald
it likozhy b takoe six monthe: bo o year for things to balarce
oul i ker markeb

“New consiruction needs 1o contirae =o iocal home-
owners can feel & lifle mare confident Bal they can find
anathar home,” she Sald. “And baiders need 10 go Back 1o
putling houses on the market whan they starl constiuction,
mstead of waiting until they ace almost complete dus 1a
challenges of pricing.”

GLOMAL LEMLRY LANDSCARE 3077 MARKET OWVERVIEW
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Spurred by new comstrucion of singlefamiy homes, B
lusuiry markal has shifted In Teor af bugess inthe soasis
Mew Jemoy cammunilies of Margate, Loagport and Venltnar,

TIrveniory for spectically new construction kowry hames
has incressed dramabcally, gving buyers expanentially more
leverage Lhan they presousty had” said Troy Rosenzwelg, a
sales associake with Berkshire Halhawsay HomeSerdoes Fox
& Roach, FEALTORS®, Meow Jetsay. "Tho only way b hase tho
cumend imvenbony absorbed is 1o decrasse the asiting price.”

He added that e “accejerani=” hat were Tueing ihe
sedlar's market—low margage-inierest rabes, gevernmen
lonns during Cowkd- 19 =uch as the Paycheck Prolection
Program, skyrockebng ecuity markels, and posiive consumer
serfimart="have sl reversed and are the core reason the
markol s slowing,”

el over i ionmouth County on the norhe par of
e Jersey Shore, where lusury propesties s« for 52 milken
o &10 million, the pandemicinduced seffer's market i siill in
full thretlle. *nveniory ks nal increasing,” =aid Mario Menandas,
sabes associnie af Borkshire Hathrwny HomeSardcas Fox 4
Roach, REALTORS®, Rumson Sales Office

He aapa]s more properies 1o come an he marker
&% “sorne seflers will jume in o cepltalize on g markel with
limited supply. | dor't believe we can go from grosaly
law inveniory to an sbundance of supply overmight Mary
prospecive sellers fear thoy have noawfere o go F they
el M. Venancio axpects if lo take 1B o 24 months to
bl Iree oy

Cutslide (he WS, he invemony stualion s ate shilling
Arventory in all markeis is stll difficull to come by, bul wath
corstuction 8l full speed, we now have mary lusury preper

BEHESSLIRE HATHAWAY HOMESERVICES 13
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TOP MARKETS

Tha luniery fanrt iy tha L gh af Broakiyn s hesting up.

More avellobibty af land —cemparsd with Marhafinn—is bringing
highsend devedspsr io tw outer borowgh.

New York
The City |s Back

he Mew York |ukury market looks good and Is only golng o
gel befler, accardiong o Steven James, president arnd CEDQ
af Berdshine Halbawnay HomeServices Mew Yark Properiies,

Mow thiil more fesidedts and tounsls ate back, cotdo sales
urdar 32 millian are doing really web. *The uppes end af the
markel=properties aver 35 million={% a litle softer than the e
ol e markal” Mr Jomes said. “bat develope rs sl wanl o sall
condos., And propeties m the 52 millon 10 $5 millicn renge, in
the nght building wih good amenities in a good kocation, are af=n
doing well®

I thee gt faur msrths, Sellers have Boen lIstening mare o
thn broloir adge commiinety and have gotten smaed abaud phcing by
focusing an cornps, meanng comgarable hoomes far Sale,

Candace Adams, CEO of Berkshire Hathawey HomeSemvices
Mewr Ergland Properties, said thal as a resull of the exceliam
priang in Ehe diy, mone progerlies are recefeing mulliple offers,
eepocialy fom bose Baking 1o dovmsize o Fam younger buyers
mowing back into the oy

Condos on the Uppar East Shde hawe dong well befare,
during and alter the pandemic, bul o e Broaklyn heliny
market i heating up because plats for developers are |ess pricey.

“Developers are going to Brockiyn and Gueens dus b ol
erenilnbiity and cost” Mr. fames said,

M= Adarns sabd that desgdte some softening in o past year,
thie second-home shoreline-progerty makoed outside the city 15
a0 sHll wery bal, thaugh imentory |5 a problem,

S are g=o seeing that more bayers are receptive 1o outler
propeies thal have mane land, & pool and a bome offics, becatse
mihae pooplo can work from bome. These proporties wens stack-
Ing up before Ew pandemic, buf now showings are weallatiendaed,
and this s only going b conlime,” My Adams sakd

N you are Binking of 22lling inthe nexl iz months [outsids
the city] now s the time 1o pat your bome on fhe market" .

14 BEHESSITE NMATHAWAY HOMESERVECLY

$2 Million-Plus Sales
inventory in Miami-Dade

Berikshire Hathaway HomeSandoes EW'é Realty
survayrd the number of §2 million-plus homes for zale
im Miami-Dade from Aprl 20 theough June 2022,
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s In the wings with a good deal beng sald afl-plan,” said
Michasl Vincent. CED of Berkshing Hathaway HomeSersices
Porlugnl Fropesty. “Howower, it shaould be noted that tha
counlry's building regulations are extremsy =ifcl which
keeps the exclusivity appeal®

He estimaled that i may talee to o hree years for a
bullding booen 1o allivate the prapety sharaoe.

Cesar Santes, owned and CED ol Beckshing Halbavway
HomeSerdoes Alantic Parlugal, whose offioe fooses on
afl af maniend Porlugal, Madeirs and the Azores, seid that
new-corsimician invenlory is ncreasing, “bul not enaugh for
markel recds. Al of the new dedelopments are soid when
thiay are only &l tha praject phase, which shows thal there =
il mnaLggh Tor e requeses”

. Sarios said that “the only way o alovinte mseniong
ey 1 by crealing new developrments ot low-popalated
residential areas near the mast rendy places” and pramoting
lhem as ivsestmer] opporiunities. «
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Thiz zen hileop casis in San Migusl de Allsnds boasts confempanny slegencn, on the sdge of the Botanical Gedane

Buyers Think Outside the
Box for Architectural Styles

A8 HOMEDWHERS GET INCREASINGLY MORE CREATIVE WHEN
1 comes bo the architeciunal styde of thelr hames, blending
ganres = moving beyond a trend—It% becoming & penna
nanl feature of hames.

Far pxampda, youll ollen see Mid-Century Moderiesiyle
haimes with Madilerranean influenoes in Las Vegas and, in
Los Angedes, dassic Medilerransan homes ane now adding
Cape Cod-style or Craflaman leatres.

And, athaugh South Flarida s kiawn for 25 Medierranean
style of architecture and Arl Deos infiuences. several naw
iy properties are being desipned with clian ecbanon
lines, lols of wide windows and miremalist intenor moldings
arxd finishes, said Ron Shulli=id CED and owner of Berkshie

Hathaway HomeSerdces B Really in Coral Gables, Florida

The sersbilites of homeowners are also driving this
tremnd. “0Our markat s patlersad after the Maditerranaan
style of BEurape, and we know thal back 0 ihe 8205, many
dervatl apers woent 10 Spain and spent weeks gaiboring
riaberias and linkhes” be said, "But many millennials grefer
a rminimalistic ook We're 2eeing hauses that have besutiful
maoldings, fin=hes and cabinetry thal are being ripped oul
whila thess now hormeowners koep some of e fhishes
mouding the owersioe arcded windows."

Th gaal; to Blend an oid-schaol Moditerranean fepi
on {he eaterior with o more comtemporary Mook inside the
hame, something Me. Shufffeld expecis hameowners wil
come b expeit

“This s especaly true in parts of the counby where
yau can'l change the exteriors due o historc-district
degnations.” hi=akd

This same frend % aceuring in Mexico, said lan Giengos
awnier af Berkshire Hathaway HomaeSeraces Baja Real
Eslate in Baja Califarnia Sur, Moxco

“W¥ith the =hilt from being a vacalion marked 1o & s=cond
primary-home markel, the rend (s loward larger homes
and design chalces that are no langer représe mative of the
'Mestoan hacienda’ shyie,” Mr. Gengos said. “Hlanding ofd
warkd materaks ke stone and ndigenows wood with modorn,
couttemporary limes, mnimalist decor, indoorouldoor ising
arid slesk wmplboty are lhe current rend.”

While these homes ere indeed evalving achitecturally
Frore ane ather geaclical reasons for the rerd,

“Haore in the high desert, alodricty is our beggast cost
o think abaul” b Gengos said. “'s baeh inleesting o
SeE o INese siye chalces ane also lending hemsa)ves
to energy eficency and alr fiow, Afler all if makes & Big
difference in cocling a spoce, far examrmie, when you shift
b ar opar-Noor plan”

Ultimnatehy Blending siyles halps with resale valus,
Mr. Shuffield added. Everyang, be said, “wants a family recom
adjacent 10 he Kilchen 40 evergane 5 igather, and they
wanl everylhing b open 1o the oulside. You can’l do that
im an old home which &= wivy, often, the best way bto da
fis s by Bendng archiechial shies® s

BEHESZLIRE ILATHAWAY HOMESERYICEE 15



B oncedrea-lifetime coasinl sass with commanding viess over e chet Soursd and an unprecedented 200 feet of privete sandy beach om 266 acms.

Hybrid Work Options Fuel Market

WHESN SOwiID-19 HIT, IT WAS THE FIRET TIME MANY PEOPLE

fad worked rernately. For quite o few, thene's no going back.

Mamy companies row allo ermployees 1o wark Trom
hame pemmanenty, while moany afers ofer hybrid wark
situntions, with emplayoes coming nto the office just o fow
days per week, ar month

With mareflexible work arrangements, same are spend
mg mone fme o sscond homes, while athers make the beap
{a ralacale 1o vacation destinations permanantly

“The increase in hyiorid working has given o much
recdom hal we ane seeing mone people asking them
sedves, ‘Whal vwould tormomres [ook ke 71 could sell my
hause laday..and mave anywhere | want to go?' " said
Christy Budriick, CED of Beskshire Halhaway HomeSersdces
*It bolks down 10 lIfesiyde choices”

The pandamic caused a masshvie shilt n pricrties, kaging
poogle to put their lifestyle first. Accarding ten 2022
Work Trend ndex eport by Micresoll, 53% of employees
zay lhey are more likely now to prioniize thefr bealth and
wiell-baing oser work than bafore the pandemic

16 BEHESTHE MATHAWAY HUMESEEVECEY

A= & resull, hame prices in ploces swch os Cape Cod,
fie Bahamasz and Hawali—taditiorally secord home
laeatens for [Lxny buyars—have incressed comciderably

Judy Whitlield, broloee in charge af Berkshine Hathaway
HomeSersvoes Hiveadl Really, sabd sha bogan be sea
peogie relocstling lo Havwall in September 2020 1o gat
avvady lTom crowded ctles.

“Peaple were coming t& Hawall because al the BEme il
was ane af the =afesi places in the caurry,” she Sabd
A5 mare employess got e grean light (o work from any
whre, demand has anly coniineed 1o increase. Same
buyers are S0 esger lo-gel thelr hands on e home in
Harevail that they make offers sighl unseen.

“H's definltely created an impact on ihe prices here,
hecause thase paaple ame liypically cath bupers” Ms
Wihhitfeeld =aid.

an Cabu, prices for sinale-family homes bt a record
high of 5115 milllen o May 2022, up 17.9% rom last yeas
Lusoury hame sales over 33 milion are up 5%% YTD over
e 2ame lime pérod & last yvear.

Rardakis



Cape Cod HOMES NEW
Real Estate Snapshot FORSALE  LiSTINGS
nwvantory was dawn, while prices = g
wiess up during tha first quarkar st i
of 2022 in Barrsiable Coumy
1./63 1100
Blriurd om im himriimay presiihind b g comerilisd i
COSALE fr oy P puddend T HD
2022 2022
L] —
1.1a2 gag
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L37%

Wi Busers making primmary homes aut of thelr vacation
houses, demands for ameniles and spece have also chamged
“They're looking far bigger hames—they're laaking for
an ollice space. a meda roam, exercka rooms and autdoor
space to keep halr farnibes omeainod,” Ms. Whidield s=id

Same newer condo ceweloprments also indude shared
workspaces for hose working remoloby

In Cape Cod, incoming buyers are Seeking oul larger
homes in fzwer of the radtional beach coltage.

“It's kind af a rele ressersal” sald Emiby Clark, president of
Berkshine Hathnvway HomaSerdcos Rebert Paul Prepadies in
Cage Cod. “Before, we would see people staf with smalier
socordd Homes an the Cape, and they sould bave thedr
primary hame close L the aty, Mo, they migit be keoking
for something srmaller inthe urban area, becauss hey're able
o sperd made Hime asay and wark remotely on the Cape”

=, Clark has pven seen Som renfers from Basian and
Mo Yok opt 1o make her st home purchase i the Cape.

“Buy wour second homo Nirst” she sold. U6 @ way for stma
o Imest in e home earliet, as =econdbhome markets cen
affer larger lomes al 8 smaller pice paint than whan cenles

Buft prices are rapidly pushing ugward. In Cape Cod,
the medinn sabes price of single-family homaes incriasad
to F67TEH000 50 far in 2022, up 53% from 3441, 2501n
March 20230, =

53%

According toa 2052 Work Trend index report by
Microscft, 53% of employees say they are now more

licely to prioritize their health and well-bedng
over work than they were bofore the pandemie.

LISTINGS

Gl DEEL LUDURY LARDREART 2033 MALRLET J%WEaEVIEW

MEDIAN MEDIAN
LIST % SOLD §
2021 2021
5524500 $525,000
2022 2022
I
£679,000 3580000

T12%

ETATE OF THE CITY

While some people are spending
mara lime &1 thel second homes,
e allure of o vibrant lile in the Gty
colling sorma Buyers back,

“Peuple who may have boughi a
lifestyle-driven property ata winery
a¢ beach |ocatisn, far example, aro
coming Back b he Stles aimast ae
asecond:-home destinalicn, eifher
brocaise they hawvie had 1o com back
inla g affice part-tme, or teey've
rissed the aty e M. Budnick said.

I Mz Yok, whice real estate
prices iook a kil dutng the pandamic,
rmany -are bedk an a fl-ome or park-
Bl i, said Brad Loe, exocudive
Wi presidend end dreclor ol sales af
Blerkshire Hathaveay HomeSendoss
Meaw York Propérises.

That trend s reflected in the
robound of housng prces. A5 of 1he
fis] guanier of 2004, the medan sabis
price in Mew Yark was $1.2 millken, ug
1% pear aver year

Staven James, presidonl and CESD
of Berk=hire Halhaway HomeSardoas
Mo York Properbes, hes also seen
nctiwity pick binck up in the oy, 10 the
repl eslEte makel and beyond. SIS
slovedy trickiing bsack.” e said.
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Thia Erig homa in Geecegin offers waler vlees and lots of ream 1o reaim ancwssd Hhisde and oul

Bigger Is Better
~or Homes

find that a ot of ultra-high-
net-worth individuals want 1o
replicate the features they
ove about their ariginal home
when they buy a second or
third home.”
MARTIN BIKHIT

hManagng Direcior
Berkshire Hathevwsy HomeSerdces Landon Koy & Co.

10 BEHESSIRE SMATHAWAY HOMESERVECLY

A COUPLE OF YEARS AGO, THE LUNURY HOUSING MARKET
vz In the davwn of the jewebbon era, when perfectly
desigrned small ploces were detirabla. Ax saon % dacki o
began, ILwwny buyers recognized thal ey wanbed &= much
spacy 8% possble and odopled o “mane s mone” alilse,

“Leading up Lo the pandemic, we were 2esing an nlees]
In=maler spaces closer 1o dowenioseen and the resorl. Bul
that guickdy pvated to blyers wanting bonls Spaces n
thiair hiomes for offices ard workoul areas, bigger and more
priviate ouldoor Ihing spaces, and estabo homes wilh moEiphes
wings 1o allow Tor multigenamational Ivng,” sakd Sohn Sof,
coraamier of Bevkshive Halheway HomeSersdoes Sun Valkey
Progeriies in Ketchum, Idaho “That being =aid, the rising
casis of buikding and real eslale in gereral makes it feasible
1hat here will Be a reluen o embracing e jesselbos proge
lies thak wisne gaining fmvor belore the pandemee”

affardatality lesies are likely 1o Inchease demand Tor
smller spaces gong forwerd, sald Mchael Slevin, president
of Berkshire Hathawny HomeServices Colorado Propesties in
Vail, while demand for larger homes and homesites increased
dramatizaly cwer o pash o years.

“Thesater and caerdsa roams were in demand, &5 wers
lormal homa offions versus Fansiionng an exira bedoom
Imio an offce,” said Me Slevin “Oudoor iving space and
asocess Io frall systems, the ski slopes and olher activilies
wiere ako pricsibes”

brh ey lirrme T racss eeviga Frimaties
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Sun Valley Luxury Snapshot

For the 26 months between Jamaany 2008 and Apnl 20206,
12 hames scid Tor 85 milkan o more in the Sun Yallay
maskel Ceer the mest 24 months, 42 homes sold for

15 million o maore

I JANUARY 2018 - APRIL 2020
- 12 HOMES SOLD FOR USS5M-

APRIL 2020 -
APRIL 2022
48 HOMES SOLD FOR USS55M+
bonn Soflie, ikt bl S Bevkat s HaDuidony Gioa edeovr of o Walley

Buyer Flexibility

Asummies 2022 suraiy of Boarkshire Hathowray
HomaSerdices nebwark members (ound thal due o
imvernlary shorlages, many buypers ane wiling to ba
MNexible and do the work o pesfect thair homes

Herve your buyers
becoms morg

thzxble on tha
homas they're
williineg to
purchase?

Giti il H vt ey Horis Savedai JO0E Lsiiy Sapon fureidp Pesdci

G DmAL LEURY LARDRCAPT 203 MARLET JWEavIEW

TOP MARKETS
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La Jelln. Caldnmin, kaz seem an incresse m esles of $10 millior-pios homes,

La Jolla, San Diego

Affluent Buyers Opting to Call

San Diego Home

b Lo Jalla, Caldormin, office

of Berkshire Hathawey
HomeServices Califarnls Proger
lie= s axperiencng an oxcecding
K robiLet Sales yisarn, outpacing 20
ol fts prévious 22 years, acocording
1o Marthe Mosier, presidens of
Bereshire Hathaway HomeSer-
wvices Califarnia Properiies

“Yoar over yaar sakes of La
Jolle properties 57 miiban=plus
have almost doubled and sales
ol propecties 35 milboi-phes
hatwe daubled.” M=, Moster said,
There eems 1o be i great deal
of capdtal in tha afMuent market,
nrd tse farunale bisers have
n desire [ I im San Biege”

The markel saw a slighi
mcrease in lislings maving
Fibs siirerer, due nparl toa
shift afiriwibed o inlenesd rale
ncreases and nflation, acconding
1o ks Mosicr.

A cumerd lsdk of avallable
mveniony in La dolla paired with
ihe high demand Tor propertes,
wmifpesis the martket will conbinie
o {15 siatile trajeciony thredghoud
he remalmeier of 2022, she said

On the lovwer-priced end of the
ke miarked, 109 g le-family
homes sald with an sverage pnoe
of §293 milkan in tha first guarbar
of 2021 wharens 102 sngle
farmily hormes wuere sold with an
overage price of 34447 million
n 20232, By comparison, the
average condo price Irereasad

rom $97HLAED La $1.4586 millice
wear pwer year in 2033, acconding
1o M Masier

Threughaul La Joka, the rmaoest
notatie change wikin the past
wiral i the unprecedemed num
ber of sates of homes priced 310
million arobove, said Ms. Mosar,

The prapities el asant
alling, hicwovar, are those thal
are missing twa mark with pricing.
“Seflers wind have oeerpriced
thedr homes are starting 1o fee|
the pinch” she said. That pinch
can be in the fom of ornger days
an the markel and price radiae
fions an siings prioed atave
Comparable propenies.

Ceezpile stock mearkst valalility,
rising Interest rates, and infiation
crealing uncertainty for buyears.
M= Mosier belleves the conlin
ued housmg-Supply 1Ssues and
demiand wil manlain-a very cont-
peliive ==ller’s maket, vihers=in
prices will remain =s1able

*Mary homeowners who hawve
purchased ar refinanced within
The kast few years aren plan
AR & Mo in e res fulure
dive 1o leds of iventory and
the fovarnble inberest rate they
were able loavall themsehies
off” Me. Mosier sad “in Ea olla,
praperties fal aren't ceerpiced,
néanve grealiocallons or visss,
are in greal candtion, of hae
something special aboud them are
gatling mifliphe alfers.” .
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The appanl of suburbnn Mew York Soene liks G [

higi-enad by kssking for mam space inside and aul.

Covid- 18 Catapulting Migration to the Suburbs

The allure of a larger home wiith fand and privacy whan
the pandemic began craated a tlight from Mew Yok to
s high=end suburbs Bhat has Yol 1o abate, acoording
1o Candace Adams, CEQ of Bershite Hathoeay
HomeServices Mew England Properlies.

“We're secing some people downsize nbo the oty and
lakee advaniage af the apporiunity 1o seil o larger subwrban
fame, bul B demand foe upsibed homes in areas noa
My York continues,” Ms. Adams said “Poaple wani
rmudtiple ofices, biggor living areas, woreatonal amenitios
like pools and baskelball courts, and space for mull-
generational Iving”

Prionties changed duiing the pandeiréc and are shilting
noain nav.

“Thirisg yoars a0, ovensons wanlied popety whero
they coulld walk fo the train and 1o viknoes,” Ms. &dams said
“Then everyone wanted a counlry property wilks acreage and
priviscy, e for as 90 rninmetes 1o bwa Poars from Hew Yorke
Mow paople wank Lo be a litke doser io the by, especially if
thoy're Now Yorkars”

in Landon, even as the reverse migration bas begun from
largar subiurban resdences back imo the oty geime buyes
A wanl bo keep ther Bgger houses, Said Maitin Bisdil
managing director of Berkshire Hathavweay HomeServices
Londeey Kay & Ca.

20 BEHESSIRE MATHAWAY HUOMESERVECLY

hne pet fo simie, with lnrge boonsa il devwing

Buying and Renovating to Get the Space They Crave
When a chient of M. Bikhil wanted to buy a second home
In Landan, her goal st to buy o proporty smilar to b
hame In Wesichestor County oubside Maw Yok,

A fimd that a iot of Wira-high-natworih individuais wan
ko rephcale the festures they jove aboul their origioeal home
when they by 8 secomd ar third home,” be Bihl said.
“Sa, I they have an outdoor swimming pool or his-and-hers
bedraom sullas, they want that ifeside inevery propetty
thoy own”

M. Bikhil recently helpod a dierd bury o feeslesel bosm
house with & g garden in Chefseas for aboul €15 million.
The Buyer then spenl £4 miflian ta create a more-apen foar
plun, add a sclarium and buld separate bathroomes in the
primary suila.

In Sun Walley priar o the pandemic, mary of B oy
hormes werne aldes and inreed of upgrades. M Saffo Ssaid.
“This was resulting m-high deys-cn-rnakeet numbers”
he =akd “This changed InMay 2020, when high-end buyers

want all-in, and virlually every one of those languishing
listirgs were bought ab or near fis] prica. In drbcaly avery
high=end sale. the buvers made uwpgrades and sapansions.”

&5 Always In real estake, I0CAton matles mast “Buyers
prefer Binmscey properes 1 Ehey can find them, Bul people will
by and renovate il they mu=t to gel a beautilul parcel afl land
in the location whane they wanl lo lhe” said Ms. Adans, o

Narcak re srheweyg livme b racess Fles Ergles Propern vs - Gresrssch Tickrmngs
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Superluxury Soars

SUPERLUXLRY REAL EXTATE I3 SLFPERCHARGED RIGHT BOW,
and shaows ne signs of Sowing down

“IU's Bszaming ncrass the boasd,” said Chrmsty Budnick,
CEC of Berkshire Hathaway HomeSergces. | hawe never,
srer sien supefusuny this active before.”

The manked s hatler than ever, partly soured by the
pendemie, wibikdh prampted hgheend buyers o seek propestis
that can offer comfortable and lukuriowes iving In general,
these progeertes can star between S0 milion and $30 milicon
ol Bey canalsa go much highes depending on e makel

Cardace Adams, CED ol Berkshire Halbise ay
HomaSarvices New England Properiies, said Covid-19
e had an imevacable impact an o Buyers v
wiperiuxury properies and whal aspects ey most valuse
in Eese homes.

“Pejrle really dedded ey wanted 1o allocate their
resouwces tohousing, horme and nesting, and making sure
thelr fBamibas were secure,” she sald.

A ihink persanally that consumer bekavar and human
bohasor has changed since Covid-19" she added. “and |
ik thal you'ne going Lo soe people put Bair resaurces
towards hausing more than they ever hed belare.

Accomding to Marthe Maosier, president of Berkshire
Hathmuay HomeSerdoes Califamia Properbies, he supes
hpaury boom i being drsen i part by ciby resdems seaking
bipger propemties than maebropolisaes can prossae

“Rbany exocutves and business ownars from lacger
cities [flave] elecied 1o migrate oul of high-density areas,”
Mz, Mosler zaid. [They are] opting for & pimary residence
with mare land and space, &= they phvol 1o a "work Iroin
home” or fybirid arrangiement limiting thair dagy commute
It the woek place.”

According Eo lvan Sher, af Berkshiro Hathaveay
HameSeraoes Nevade Propertes, “guelity” s the wakclhr
ward &l the forefront of buyers' minds, rot just for theb
immedate needs, bul in lonms of the long view at wel

BEHESZLIRE TLATHAN AY HUMESERVIEER
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What You Get for $40 Million-$50 Million

NEW YORK CITY GREENWICH, MONTECITO, BOCA RATON, BIRD CAY & CAT CAY,
CONNECTICUT CALIFORMIA FLORIDA BAHAMAS

40,000,000 $41, 500,000 £30.005 000 $40,000.000 SL5.0,000,000

B Badraoms 6 Begroonms T Badrooins 6 Badsaoma 6 Bedroams

&6 Bathroons 9 Balhirooms 12 Bathirooms 7.2 Bathraarms & Bathaoams

TATE Sguare Faat 12,5972 Sauare Feal .57 Square Faeal BEDZ Squere Feel 230 Acres

Candaminium Single-Family Heme Single-Family Home Single-Famity Hame Private lsdand

STAMD DUT AMEMITIES
Concigige

Gy
Outdoor Spaca:

STAMND QOUT AMENITIES
Waterfromnt

Paal

24 Privata Beaches

STAND CGUT AMEMITIES

STAND QUT AMENITIES

STAND OUT AMEMITIES

Layarad Gardans Craghron Sman-Homa 4.75 Miles of
Parslan Watar Gardens Systam Water Frontage
Ewrropasn Marhia Kitchan  Private Beachas

“Prople are looking for the best, There's also aresale cam
ponent n the purchase, loo® he sakd

In terms of amenities, location shll & the mast important
feature, Bul bugerss &re putling o premiuem on privacy and
SocLitity &% wiell.

“Spcurity has become anather nleresting component ol
1he =aarch lor superuxury” Ma, Adams sald. “People wenl o
Zafe anvironmenl, whether il B a smack hoene that’s secure
of o gaied enkry, of communily ar assocalion thal provides
confroffod access”

High-end buyers are alsalaoking for Shedr |k
residenon 1o be mutifunctionsl, Home alfices are ol B
forefront of that mulefuncllonality, "They're nof cansidered
just one-pff spots when peaple sil when they gel hame fram
wirk. They've made il mare funclicnal and more sporapr

27 BEHESSUIRE MATHAWAY HOMESKRVICRY

ade for Bheir ervvircniment,” b Sher said adding that
Zoam cails now factar heavily inbe the lock and design of
Frose spades,

Bagices de nguowr amenities such as swimming pacls,
homre gy and homeo theators=-all of which cofinue o be
In high demand=there are also requests for al-home spas,
bepdly stans climate-cantrolled car showcases hal can i
froe o more cors, &5 well e properiies thet ncludes sxpansee
ouidoar space, such as privale beaches ar goll courses.

In boimy's warkd. 1he dernand Tor suparlusory praperties
ism°T just abowt upgrading into Betber homes, but also aBoul
sound mvestrmant for the fulura

W Rave exemples of mulliple offess with biddng 31
million oéver lisL® Ms. Maosier =aid. “We have also hed buyers
purchase a home and then sell for & prafil shoelly thereaflar”

Mo P md Propeedu-i
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Superluxury Levels

A summer 2072 survay of Barkshire Hathaway
HomaSarvices netwark mambess ackad agants
1o define the tap and of thelr markets, Most weea
In thie &0 milon-$£20 milkon range

How do you
define superluxurny 13%
in your market? LUSSR0M - LSS40M

What's the minimum? “

USS20M - LISSI0M

USE0M - USSX0M

A& o offlce In this castle-Ske svtate in Dok Bresh IAnals.
Sieicer B mdbae Fabpa sy Hoswherleon 00T Laudp Fogear boraes) Bea s offere ample spose to get wanrk done,

For example, one cieni bought progerty Tar 312 millicon and
resold in s to sght weeks far $15.5 millkon, she said,

While square faclage k= a dea, il iBn'L the only one.
“Lusury i baing defined more by quiality, finlshes, iocation,
architeciure and design, ratber than he size ol the homea,”
ir. Sher said

And ne o expecls the bubble to burst o=t
superluxury tupers, for example, con withsiend interestrate

We have examples of

| ] T e e . bk g ooy hikes. Mamy.can pay in cash. dnd even as the WS economy
of i h i !
m . r Il“'ll':: ] f'r? IS Wl L I"”I"JI'“l | = begms io feal the impact o nging inflation superhesury buy
q “tlir=m msdesr et " ors are affen less mpacled by ups and dawns in the market.
G O 5

[-)1 m ll 107 Lvel ||“' 1 ' “Hecause they're cash buyers lyploally, they'ro rosdy
MARTHA MOSIER o oacl | really don'l Believe thal Some of the events that vill
President Impaci atier buyer segments are going to affed them,”
Bedehire Hathaway HomeSeraces Califarmia Properbes M. Budnick said. =
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Luxury Transitions:
Markets Attracting
High-End Buyers

156% 27%

In Sarasota, Florida, prices for Prices for luxury homas jumpaed
huury homaes Increased 156% from 27% in Tucsan batween the

2019 to 3023, according to datn fourth guarter of 2031 and the first
from Realarcam. quarier of 2022

249 BEHESHILE MATHAWAY HOMESERVICRY
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WHILE PEREMNIAL FAVDORITES FOR LUKURY BUYERS SUCH
o5 Maniucket, Massachusedts; fapen Calorada; and Palm
Beach, Flonda, continws bofivive, lesser-oxpocted locales e
Sarasoie, Las Veges, Austing Tucson, and Porugs are =eeing
home values spioe and Increases in oy leee] listings.

“How more than ever peogle wand o lve e 1o the
fuiknsl. 5o destinabons that offer lifestde rich amenitas hawe
Bocome particulaty soughl after, whether that's <k, boach,
eoursEian or howeer ihey choase 10 spend their Bme,” said
Chiisty Budnick, CEC of Berkshire Hathaweay HomeSendoss,
Favorable income and propey tnees belp, oo

Far axample, it the Sarascts, Florida, marked, the top
makro ares for lusurgprica Increases, prices Tor usuny
hames increased 1568% fraom 2019 1o 2022, accordng o
dala ram Realior.com

I Lo, prices wiere up 1% in the lusury merket in
20H over 2020, and Michas| Vincent, CED of Berkshire
Hathaway HomeSarvoes Porlugal Propesty in Vilamours

Narcak re srhewey livme 5 racss Bamugnd Progesty
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Luxury Growth Across Top 10 U.S. Metros

Heafionoom looked af luxury price growth and comrasponding
MeEEros among ihe B5ih percentie of properties with a
F million threshold during ihe second quaner of 2022

Wirginla Beach-Norfolk-Mewpart Mews, WA-NEC
Atlanta-Sandy Springs-Roswell, GA

Kansas City, MO-KS
Greenvile-Andersan-Mauldin, 5C

Boise City, 1D

San Antonic-Mew Braundels, TH

Tampa-51. Patersburg-Clearwaler FL
Chariotte-Concord-Gastonia, MC-5C
Hauston-The Waeodlands-Sugar Land, TH
[raltas-Forl Worth-Arlingtan, TA

Mathonwide

95TH EEHHLE ACTIVE MEW 95TH DAYS
PERCENTILE  PRICE- DAYS  USiikd: LSHIM PERCENTILE O
PRICE M MARKET  LISTINGS  LISTINGS  PRICE MARKET
CHANGE CHANGE CHANGE CHANGE 2012 63 2022 03
13.64% -6 BE%S SHI2% 122668% $1250000 349
BETR 51 T5% AT s BO73% $1589900 43
B15% -BT1E% BH.25% 18409%  $930,000 44
4.65% -36.59% 3% Bo0E% F1350000 52
6% -51.35% H1a3% 192.07% 1745900 36
385% -44.83% 3358%  13945% 1299000 48
280% 51.96% 46976  9618% $2.075000 49
3.5 A4 5%, S918% 114.83%  $1625000 3%
315%% 44, 87% L a147%, 1475000 43
319%, -43 75, M. 15B.02% $1660000 36

$1,835,008

Feity Rl T St

Marna, anticipates ksiury peices will rise 2B, in 2032 sam
pangd be 2021, The supply of Iunuey hames was 16% owaer
In &pril #0227 comgaarad bo Bhal same Bme last yirar, Low
imventory amd high demand are pushing prices up, partlcularly
in e Algarse, where prices have inoreased by 20% over
the paet sik meonths, Me Vincent said

“Lishon bas abanys Baon seen o= one of the mos
nppealing arsas fof uaury buyers from all cwver e world,”
M. Wincenl said, & penthouse apariment in Lishon can easly
=al| for €7 millon. Themr are also pockets of extremely
high-end resarts in the Algarve on Porlugal’s Sowthemn
coast, such as Quinla do Lago and Vale do Loba, where
uxurioes wilas stard ot €2 million te €3 milllon and can
it E30 miion.”

In Lisbon, luaury buyers ane primaely Spanish, Marth
Americans, Brilsh, Brazilian and French, M Wincent said,
in the Algare, lusury buyers are primarily Brifish, Dutch,
French, German and Spanish.

Hat markets for high-net-warth buyers

California Lxury buyers ane tha pimany dovers of he markeds
In Texas, Artrona and MNovada, along with other domestic

and some foreign buyers. InAuestin offen calbed “Silicon

Hili=" for its tech-based economy, mone luawry homes are
beng bull al higher prices, aid Rick Ells, CC0 and general
managar of Barfkeshire Hathasay HomeSaroces Toxas Roally
I Alestin Prices of sy propesties inaustin mse 104%
between e first guarier of 2019 and the irs guader of
2022, pocording Lo Reatoccam.

Trawrionm & the newest end mos! expersiee ploce to
It et Aersting,” Mr. Ellis =aid. “There's a crane os almast avery
carnat bullding niss Righorka condoes s medisn S8 por
sejuane fool”

Luipsy bunyiess in Avsting wehoe alten wark far tech compa
ries, tend 1o pay cast, M. Elis sakd.

“About 25% of avalable homes are piced over 3 milken,”
Mr. Ells said. “We're nol Los Angefes, San Frandsoo ar

BEHESZLIRE ILATHAWAY HOMESERVICER 25
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TOP MARKETS

Do e bow Invinibery, s 51H a seler's mmas ket s Mlaml

Miami
South Florida’s Seller's Market
Feels the Heat

t's & sollor’s market in Miamd for single-familly homes and
condos ovar 53 million, sccording 1o Bon Shulledd, CEO and
owner of Berkshine Hathaway HomaSendcoes EWM Realty

0w Miami—Dade County Multisle Lisling Service [MLS]
aumently has a five-month supply of 2ngle-family homes priced af
£2 milan or more, while condominiums priced in this same
range Hanse an MLS sapply of S0 monibs” M Shuffledd ssd. Mate:
ArmAhing kess Ban 12 months is considened a saller's market.

But the anga & Boginning bo see an irsontary indaease, alfle
Ehe past bvio yeers brought 8 32% deceese In combingd imen-
tory for condos and singlefamiy homes. Inthe sght weeks fram
Aprdl 1io May 3, for example, Inventory for single-family homes
Inchiased 25% and condeos 5% M. Shuflkld expects suen mone
proparies Wil hit the market $oon

“Cantdos niw mepeesent he majooty of sales 0 Mam), This
shill s caused by changes inlifestyde preferences, e most buyers
hivve muitiple homes elsewhere, but are oaking 1o se up a
pamanen] resdencs inbiams” be said.

Comdos buill in the insl 20 yeam thal ane amound 2,000 souane
fiei are oflen being combined 1o oreate lUsury unils that are
B000=5 000 square feel, Mr. Shulfeld said. The modian pice
gl & condo in 2020 was 329 milliomn gnd 3.3 millken in 2022,
he added.

“Miaml protably has the highes] percentage of mewes luxry
Irveribany Beng offeresd afpwhore in B wodd,” Me Shulfald said
In fadl, 3% of cando |meeniony and 228 ol singla-Tamik:bome
Imvenbary in thie anea s beon Bl wAthin the past Seven pears,
accoedirg 1o M Shuffeld.

Afthough Sauth Florida s known far s Mediterranéan style of
arctillechure and Art Deco infliences, hese new lusiry proparlies
o helng desigred with desn exlodor noes, lots of wide swind ows,
and minimealist imlerior maldings ang inishes. accarding o
. Shufjedd.

“iNith the Surge In new development over e pash 20 years,
the conlemparary designed singe-famiy home and condo-siye
has taken center stage” ®
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Buyer Demand 16%
i, Sumimer 2022 SUrey INCREASED
of Berkahirg Hathawey SLEGHTLY

Hamebervices mefwark
members askad about buyer
demand, which appeared

sbrong &s of mid-2022, q 2 %

INCREASED

SIGHIFICANTLY

How has buyer demand 2 3 %
changed in the past SAME

2 months compared to

a year ago?

29%
Foeioa B haw Hal leway Homalardon DECHREASED
2063 Lumayy Pogar Sursry St is SLEGEHTLY

Manbaitan wel, Bul the trend is maving in thet direction
The Califcenia rich are becoming e Texas rich, and mora
lugury buyers com 1o Suslin every day”

Appraximately 205 of Austin's keoury buyers are foreign,
vailly the majority coming fam india, Me Ellis sald.

Lueiy Binsers im Tue=san, Arizona, anre laoking for bath
pnmary and sacond Bomes, and indude a mix of Iecal buyers,
fareign purchases and clher damestic buyars, pafticdany
from Calfoenia, sald Merk Stark, Charmean of Barkshire
Hathmeey HomeServices Arizona Propesties, Califamia
Progeriies and Mevads Properties in Las Vegas, Prices far
Isury hames jumped 27% In Tuesan boebween tha fourth
guarker of 3021 and the first quarter of 2022, according
o Realtor.cam.

“In Le= Vegas, lusury buyers olten logk in areas such as
The Ridges in Summerin, A<caya and the Foothills areain
Henderson Hills, and on Lake Las Mogas" sabd M. Stark.
“Intemalianal buyers and domestic buyers who are fans
of high=rise living are afbracied by 1he buildings on the Las
Vegas Sirip, which are a tremendous bargain comgared Lo
places ke Hew Yook”

Luuiry high-nse condes in Las Vegas cost 31,000 o
21,500 per square fool, compared with £4,0500 ko §5,000
In Mewe Yark, Mr. Stark said. Lukoey-hama prices rosa 339%,
IR Las Vegas betwesn the fest guarter of 2021 and the first
quarker of 322,

“This i=n't the Las Vegas of 20 years agd thal was
dominated by a single Indusiry, gaming.” =aid Me Slark.
*The overall diversification of the lacal econamy flourishes” i

ooty Aaregres
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Swascie, Flonda, = seeirg ok = gresdh in @3 kinury seclern, afler ofien being vndevalusd comnared wilk Maples and the sasl ceast of Flosida,

Affluent buyers continue to head Sauth
High:networth houssholds ane expanding their U.S
harizons from Nasfes, Palm Beadh and Miami 1o other
loznliors In Flarida.

“Sarasals k& navw kmown a5 8 go-lo destnation for relire
rmant and seeond homes as waell a5 prienary residences o
e luxury =egmenl,”’ said Mike Haolland, mamaging brakaer of
Beckshire Hathawny HomeSerdcos Flanda Really in Sarnsola
“We v histarically besn mderdalued compared with
Maples snd e east coast al Flesida, but the word b= fnow oud®

The Sarasala ragion has seen substanlial growlh i ukery
Buyern, acpecialy in Casey Koy, Slesta Key, Longhaat Key,
Lakewnod Ranch and downtown Sarasota, Mr Halland
=nid. Purchasers include Iocal uyers wha ane ading up
as wel oz buyers Trom Miamil, New York, Calfomia, lllinais
the UK. and Germany

‘While Palm Beach has abways bisen known as a lusuny
rmarket [ar “snawhirds” from tho Mofbasst, Hgh.notwarth
Buyers from Califarmia, Binois, Ohio, Wikconsin, Pormsylvania,
‘Washinglan State and Sregon ane akse puichasing property
in Palm Baach Gardens, Jupiter and nearby localions.

These are nal new lewry markets, but they kave became
maore sought-alter snce 2029, a5 more buyers ledve ther
hame slale Tor belter woathser and no stabe Income Eaw”
whid Trish Murtay, managing broker of Borkshine Hathaaay
HomeServices Farida Reatty In Jupilorn, Ll propertbes
ure shyrocketing througboul Zauth Flarida and the nevwest
baltbegrounds for the ubertich are oceanfront properies
1hal are feiching exarbilant record-high prices®

The demand fram ulirahigh-nel-worth peope hag
Imcreased Inpat becawsse ey’ ne Bringing their comganies 1o
Floricla, seid Ms. Murray

1 predict well See a lol more ey home buyess in the
filure™ sald Ko Dickenson, a brolder assocate with Berkshioe
Hathims ey HomaServcas Fiarida Really in Jupiter. “Cina
axtremaly iImportant indicalor & thal Miami developers ara
maving north inla Palm Beadh County and buying up land.”

W

Sarasota is..a ¢

for retiremen

as well as primary residences

in the luxury segment. We have

historically been undervalued

compared with Naples and the
coast of Florida, but the

wiord is now out”

MIKE HOLLAMD

Muraging Beoker
Bereshire Hathaway Homesendces Florda Realty

i0-to destinatiol

=i
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e demand. As a

Chief Operaling Oficer and General Manager

Berkeshire Halhaway HomeSerdces Texas Really
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=5 1ol enougn nouseas 1o
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T DECADES A0, TEMAS' SPRAWLIMRE CAPTTAL, ALPSTIN,
wias besl known for fs lve misse scend and 1% “Keep Ausin
Wioird™ molto

Since the pandemes, though, IL bas become ohe al the
hodtest redacation cities far tech workcers. Google, Faceboolk
sl CEOD Elon Musk
radcpeartiors o tha
cify=predicts Austn wil be the “bigpes! boom 1own thal
America bas seon in 50 yoors!

Chles around

and Cracle have hired Ihowands
wiho recently moved 1he camparms’s

= glokee, induding Sustin, are expersncing
massive changes as the tedh industy moves in. ln markets
liker Alisting, Duital and London, bech has pushed demand

for sury housing upward snd, in ssme cases, spared the
crealion of e ey

iharhoods

#o River. Tistn is budlding
& 4.3 million-sguers-Toat gigaleciony, wiere 1 13 expecled
to ernploy 5,000 full-lime workers by 2024, Apple is also

lirely now urb
Adong he banks af the Calars
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Rising Interest in Relocations

Remaarch fram Realfoream indicates thal
hame shoppet intenest in redocating s on the
risae, i Bl LUS, The Southern and Sun Bed
marksts ware especlally atiractive for
oait-ot-markel viewerns

PFPERCENTAGE OF REALTOR.COM
LISTING VIEWERS FROM OUT OF STATE

Q12022
2021

2020

S e Realvar TH 3312 Crons-Wsked Cemind Bopas

there, which could svemually house up la 15,000 smployers
And Facebook paren] company Mols fas leased 33 flaors
I what will be Austin's allest skysoraper.

All of the=e company additiors have caussd the city
ta swefl Between 2000 and 2020, Auslin nearly doubled
s pogulation, growing fram 1.24 millian 1o 2.29 millian.
kv homiess are poing up around the oy, and more
nnd more condas are undor way downbown

“There's nal enmigh houses to mee! the demand,”
=a1d Rick Elis, general manager of Berkshire Hathaway
HomeSerdices Texas Really i Austin, “As & result, the
prices are going up.”

Toch, i seems, has bean bulding affices fatter than
devglapirs can fnish building new bousing for 1he cmpioy
was, 45 a resull of the shorfage, the median home pooe in
the City of Austin ez of April 202 2 was 640,000, up 6%
year over year M Ellis estimates thot nearly a fifth of the
bapirs are braught into Texas by the tech companleas.

GLORAL LUK LAMDESCARE 3037 eIGRATION
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L= Vegas is gultierg a boosk frem bobn primesy and vecalion
homa buysss whas are enapping s candos and houses,

Las Vegas

Buyers Seek Elegant Homes in the
Entertainment Capital

ns Vegas is known arcund

Ihie weerld for s gtz and
o, but is jusliry burger
chepilele |5 diversfying along with
= indusiry.

“The haspitality Indusiry ihhes
wihlle EBanefiting graathy from the
pmanging muskc and major sports
franchises thal ano laking roat
In Lo vegas,” exdpiained Far-
res| Barhee, licensed corporale
beoker al Borkshire Hathavway
HomeServices Navada Propartics
“Tha overall diverslication of the
iocal oconamy fawrishes, as the
various core businesses synergk-
licalty reinforce ore anather,” Mo
Barbea sald. He has walched Las
Wegas ansfonm ovar the past 20
wirars from o diy dominatled salely
try thn gaming industry, be sabd.

And wihile the areais known
foe fi= man-made Sirip, natural
draws llker Red Rock Caryor-—a
o drhab, with hiking and irnils,
ke ts Al wilchiile=are also al
s fingertips

Frimary-resdence purchases
n Las Yegas, sooording 1o Me
Barbee, are largely miade by hose
maaAng i Troem ool of Stale doe
10 the ncrirsad acceptance of
ramote work

And foe evergane fam Caik
formin bupers trading up for more
space and hegher amenities, ta

imtamational bunsors dovam o
fighadse ng on the 58P, Las
Yogas aflers relatwe affordabality
in the uxury merket compared
with other big U.5. alles,
according 1o Me Barbee.

“Buyers ond up paving
24 000=%6 000 por scpiane faaf
inciibes ke Mew Yark. car-
pared with 31,000-51,500 per
scuare fool In Las Megas®
r. Blarbee said

But Mivadn bissars arer
Foaking ony for a ney primany
Ll

*High-rtses also provide greal
=acard home or investmenl
opportunities, gheen the unigue
nalure of the Las Vegas Sieip”

Me Barboe said

Thes naiieal Ly markers
ofl e Srip are ihe RidgesdSurm-
rmerin, Henderson Hills and Lake
Las Vegas: The Las Vegas area
has three manthe of imeentary
for homes at or abawe S millicn,
Accordig 10 Me Barbes

“The =oaing Ay rmerkel 15
driving the eserall median market
prices upward due o the lager
riLmiser of ke ssbes in Fio pat
it M Barbese sald,

M Barbes expects me sy
reariget io remaein Sleady, outper-
foiming all other market segmerts
for the remainder of 2022 &
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HEALTHCARE & LIFE SCIEMCES

Beyond technoiogy companies,
King's Cross is also & hub for
biotech innovation. The neigh-
borhood k& homa ta the London
BlaScience innowation Canbar,
onie of ihe lnrgest laborabory
and office-space complexes
i life-sciences companles in
b UKL, s wiell s thee Francis
Crick Insthule, a wellregarded
bioscience resoarch coma
More recantly, in Fobruary,
Asiralenach upﬂitﬂ s rew
700 0-sgquare-foat keadquarters
in King's Creez London.

"Post-Brexit there was this
big concern about the brain drain
and talent going to mainland
Europe. The fact that Facebook and
Google, two of the world's bigoest
tech companies, have based thelr
European headquarters in London
is testament to the strength of
this market.”

MARTIN BIKHIT
Manageng Director
Berkshire Halttaway HomeSarvices London Kay & Co

My BERESSUIRE MATHAWAY HOMESERVEC LY

Austin, Texas, Snapshot

Accordng to the Ausiin Board of Bealors, house prices.
in May 2073 weie up slgrificantly year over year as

tre mumBear of days on markel are dovwn sightly and
Inwenteny & up 8 bk e well.

MEDIAN SALES PRICE

$550,000 ™19%

AVERAGE DAYS ON MARKET

15 Days {41 Day

MONTHS OF INVENTORY

1.2 Months T 0.7 Months

Sairos Bammn Becerd of Peitoas Mok Raiinan

Londan

Londan, meaanwhile, boasts alongestablishad repuiation
as a lech bl And v, @ven in London's crowded centor,
the mdustry bes sl Teurnd & way 1o grow, nrecent yeans,
King's Cross—ance an urderused ndusirial Ste and rail
hiuh in narth ceniral Landon—has exploded, wilh new tech
affices and residental apariments.

Alptabied, Google’s parent comgany, s Buliding a
wnst cornglon thal 1 lenger than the Shard=1he LUEK's
Erlggest skyscraper—is il Inbarch, Mela opened 15 nesw
London compeorate headguarers there, with a capacily
fTow 4,000 employacs,

“SLondon remains tha tech hubyaf Eurape,” said Markn
Bichit. managing droctor of Berkshine Hathmaay HomoeSes
wioas Landon Kay & Com Lendon. “Posi-Brexi ihero was
thes iy concern aboul the Erain drain and lalent going
o mainland Eurape. The fact that Facebook and Gaogle,
two of the worlds biggest tech comparses, have based
thaedir Eutogsean headguarters in Landon s tesiament 19 the
strenglh af this markat”

Tach empicyees don Just want 16 work in King's Cross=—
hey want Lo live there, loo, Coveled properies ncude the
Gasholders, farmer interlocking gasholder triplets buift in
the 160 that hawe been reimagined as iaury apariments,
angd 1he brand-new mised-use residential Block Capedia,
wihich 1% ot 10 be completad 102024 In the last year. sale
prices in King's Cross have Increased by 241%, and nents
are up by O,

The area benefit= from ils pouthful colture and the
proximity to 5. Pancras rall stalion, which provides Eurostar
raf service inbo Pars: Residents ard workers also enjay
the neighborhood's sssoriment of hip restadrants and
canal=sda bars

“Lel's face i, you are gitracing the besl lakent inthe
world, theay're going 1o be fussy about where they work and
where they live,” Me. Bikhit said.
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i peak at the luxe new Marylsbone Squane in Lensse,

Dusbeal
in the Middie East Dubal bas become the site of a burgeoning
lech acanamy, with a load of new talent coming in frem
India ard Pakislan

“The govermmant 15 youthful by nalure and promoles
every single opporiundy il has o meke Dubat an innovatlve
city” said Phil Shardan, a CECQ with Berkshire Hathaway
HomeSeivces Gull Properties.

US$2.87B

In 2021, Investments in Middio East and North Africa
tech firms, sscluding ksracl, guadnepled to 52.87 billion.
up from S654 millicn in 2020, according to Dubal-based
rezaarch firm Wamida,

GLORAL LLIKISY LARMRSCARE 7037 iGRATION

A burgesning Bech soonomy amd govenmmest meenlives 1o buy are
EanaSiemg Dutsai's real sdale.

In 20X, Irmeestments in Middle Ea=t and Marth Africa
tech firms, excluding i=rael, guadrupled fo 32,87 billion,
up from $654 millian In 2020, accordirg 1o Dubal-based
research Tirm Wamda. Mearly ball of that went o the
United Arab Emiraies.

Loy fases, lighl busiress regulaiion snd the DA E's
decisior 10 keep s borders open fraughaul maost of the
pandemic helped o lure imMermational workess and creale a
Eurlving enwranmant far tech companias.

A d regull, ununy propeny prices have incrased
significantly In the last year, Me Sheridan said. Much of the
demand 5 drfven by the highly afflkierm moving bo Dubet
da thelr Golden Wsa program, which sifiows for those
making an |reestment of two million WAE. ditham {ar abowt
545,000 10 apgly Tor & Mpasr rasidency permit

“The affleent hnwe recopnibed thel as [an option far]
sgoond homes or @wen primary homes.” b Shordan said,

He eipecls (el the government will continue te fosler
innawatian in Dunal, making it e 1op city worldeide for tech.

A will become number ore Tally quicldy,” ho Sald.

BEHESSLIRE HATHAWAY HOMESERVICEE 1



T land is Tertise for wineyaeds in Pono, Pomugsl

—arms, Vineyards and Ranches
See Boom as Working Properties

THE LAST FEW YEARS HAVE SEEM HMIH-NET-WORTH BUYERS
wearch oul spackous properles on barger plols af berd Mo
same irmvestiors are laking thal a step furher seeking o
deepot conneclion {o the ouldears, by purchasing sprawding
working progerties like vinegards and Tarms.

Taking perhaps a coe frorm Bl Gates=who as af 2020
bocame the angest private fammband osmer nthe U.S.-
hese indieiduals ars imvesting moworking piogerilies ranging
from horse ranches in Colarado o vinepards in Partugal's
wiina couning

Thiey come loaking for a bome that allows them i
pursue thair passions J&T=whetber hal's orgaric farming,
harse roedng arwine making=-while earming relens on
thelr imvestirents

“There's besn an enormous increass [in these kirds of
mvesiments) starting during Covid-19 and stll lating,” said

12 BEHESSIRE MATHAWAY HOMESERVECLY

Marcus Benussl, managng partner and genoral ooumsal
of Detshire Hethaway HomeSaenices MAGGEI Progeriles
Agency in Raly. “Germans, Americans and Brits are seeking
farms in different areas than whal we were ®=ed Lo seelng in
tha pasl. Mol af them are deeply engaged snd faouted on
bBla=farming, rergwables, and cow and borse breoding .
Foriugal, too, has seen o dramatic uptick ininerest from
owerseas buyers recently. The numiber of Amencans beng in
the couniry has increased by 45% peer the past year. and the
Porluguese government estimales imbernalianal buyers hawve
atimk 36 billicn imlo progary iovesimams sinoe 2002
‘Wotking propenies, particulary wneyards, hold
spadnl appeal,
Wi have some beautiul estales and fentastic wineries,
ared the Land is wery fertie. IUs like the Callfornla of Europe,”
zald Michae! Vincent, CEC of Berkshire Hathaway

Dareak iw vlwbeses o D rdoras Pomwoed Prorseis
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Farms and ranches offer Spoce, B0 opEeriedty b axpden Hobbs-—an even & poselsd Inooess,

HomeSerdoes Porlugal Property. “We'we seen & masshoe
mfiux of Amencars becouse thay spol that®

And in ltahy many imMemation sl imaestars Boywarking
prapeties with an eye loward convienling ibhem to
mcome-generating destinasons Wl will slract fourists.

“Many lorekgnens ook for propetties ihatmight have a
tong or meadivm-term refurn on invesirnent if rensfammed
mta Bouligise bed and breakfasis or small relals foounkry-
sida hotols]” Mr. Benwssl s=d. “Tha best businass models
of lhese iInvestors are alten in combination Wih serdons
such as sman-orking armeniies, cor or scooler rentaks, and
condergs services, whidh i exaclly whal lourisls are fooking
for. 5o, the noredide phenomena in many areas s that many
Toreigrers ang hosled in propecties in llahy by Torelgrers.”

Smany Buyers of warking praperfies in Porugal, laa, arm
tuming a profil on the fruis of Ther sk M Yincen! Sled
n dient who purchased & vimeyaed 10 the wine- producing
Douro Walley, where he can ezparl wine 1o the US. lor a2
much as three bmes a2 whal he coukd sell it for domestically.

There are ciber perks as well. Pafugal's Gelden Visa
pragram, far irstance, conlers rasidency, and, within flve 1o
six wenrs, Porluguesa direnship, an Tomsdgnens who imeest al
bl €2 80000,

The long-lerm culaok |5 posiiive for such nvestors, duos
1o the refatively slow proe of new development in Portogal

“There's no ovet-build of properties, and no lghrises”
Mr Wincent sald. “Things take Bma, bl when oo by
somathing. It kas value”

in fwe LS, Aspen, Colorado, has long Been a destnation
Tor weallihy buyers haaking 1o invest in working propert=s,
Because of the cily's elevation, there are no winenes;
mstead, land s used for farms, catlle ranches, orgasic
gardaning, and mare racanthy pola grounds: The regian
lends o draw buyess wiho come nod of impulse, bul s
0 result of long=range planfing.

“Here it nol 2o much the couple who eaves the diy
and deddes o do argarsc famino, because the eniry
price s sleep” said Brends Wild of Berkshire Hathaway

HarmeServices Signature Properties in Aspen. “People
purchaze sanctuaries here al are aften held 2= Tamily-
trust plocas.”

Imvescling BN any Workting proparty comaes with many
additional consideralions, prospeciive buyars should consuil
wiLlh bocal exgearts wha can guide them

1 ask a lot af guestions about the buper's goals”

Mz, Wild sald "What's your vigon? Do you want io cormne
here and raise Kobe Bael, or have o palo field, or Sreate
tamiy compound? Going from theee, whsl are o viows,
e butiding giis, the water 1ights and the sgricuiurs
sLatus of the propesty ™

For thase busgng in a foreign country, undersianding the
local tax struciure and working 'wilh an altomey is key. These
sddibanal requiksments Sont searn ko ba dederring inbarma
Bondl irsesioes, M Yincent said

“Things are dre Dushet hey've awer bean, wilh 8
huge influx of buyers,” he said. “The best time 1o buy
was yesterday”

We have some beautiful
estates and fantastic wineries,
and the land is very fertile,

It's like the California of
Europe. We've seen a
massive influx of Americans
because they spot that”

MICHAEL VINCENT
cEo
Beriishire Hathaway HomeServices Porbigal Property
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Ty Priasbasseras cin B o 1o virtal residences o a0 85 & sabes bl foerwery roal properties.

What Does Real Estate on

The Metaverse

Ol CONCEPT OF THE METAVERSE |SN'T NEW TO THE 2157
century. The ides of a computerized dimension—an actificial
tealm in which heman dsitors could assume olher e nlities
gparionca lictional adveniures ar live n impossislo
arvironmoents with other avatars=|s as ald as scence ficlion
could manane

The hotly competiive sphens of resl esisle ineracts wilk
that melaverse in beo dislinet ways—one rooled in o wirtual
damain of NFT |nonfunoibe token) ownership. and ihe ather
offering sales toals anchored 1o the very malarial Business
of tealwonid ales

Thee Wirtual World
A parcel of land or & private building closing for more
than £2 million Is rarely considered news—uniess the
peopearty In quesiton dsasn't exist intha readm of the fee
sensas. Within 1he last six morths, fwa siriuak real estale
dhzals ran noeth al that numbaor Tor the fest iime 0 history,
In Movemiber 2021, 4 witue plol i the blackchain-
funded universe of Decentraland soid o the equally
wirlual real estale firm Melaverse Group fac a very real

4 BEHESSIRE MATHAWAY HOMESERVECLY

Look Like?

32,43 milllen, The Metaverse Group's perenl compary,
Tokenscom, reports the space will largely be used fo
wirfual fashion shows.

Then, a playing erisonmiend far the videogamae
Aocke Iifinily Sald for 3248 milion in Febouary 2022 1@

o privabe Buiyer, who pasd using cryphocurency.

While bitcoin and olher oyplocurmencies are 2xperienang
insiabdity, Rolf llenbergern, managing drecior of virbual
reality developer VRdrecl, sald the adustments of block
chain currency won'l stof lhe salos of mataverse praparbies.

“People have the desirg 1o axpross Thetr individoality
amd characker through these uxuny items in e oeal
warld,” Mr. lllenerger said. "4 dighal Rolex, ensured by
MET, will have the same statis as o raal-ife Ralex, You
ate wiha poud own®

Dhaciel Yurche, NFT coasultant, imststad 1hat & wietual
resd estabe boom B umder way and will continue through
any blockchain uncartainty, “Virtual tand selling for milions
ol dollars & wildly Specutative althis poinl” M. Yorcho
sald. “It's a gold rush, and companies don't want io be
lef aut af these melaverse apporiunities.”

Bty wrwagess
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The Real World

With corstant impravements in 30-rendering ard wrius)
reality advencing the melaverse expeience, real eslale
developers and agenls can pul =uch ook io wark sefling
upsteale residencos—espacially thase el o be buill.

B fuoi ry homes remain in high daemand, with consiruc:
lian slowed by babor and materal shortagiss. more buyers
are irvesting in whal wall be bulll as kong a5 & year or mare
in Ere fulure. Agenis can offer 8 vinual walkthreugh of a
fhame—highlighting amenities, affering bespoke cpliorns and
damonsiraling decor passibilies.

In sddinon 1o makng the raditional printed real estate
sales brochure all Bul ohsolete, anaier achantaoe of
A0 rendering and YR lach = that the sales exploretion
experence for buyers al home bécomes the same as for
shoppers lawring the property Bzedf.

Patentlal Buyens can sitin franl of Heir cwn computiens
and eiplore e vifual imagery of their bome of the P
wiith the opton of Irvkiting o reafor 1o guide The expefanoe
wia viteo-conferendng 2oftware, The combimed effecl takes
the concepl of the radtional house walk-through with ihe
real estale agent, and conducls |Lin e metaverss: space.

"People have the desire to

express their individuality
and character through these
luxury items in the real world.
A digital Rolex, ensured

By NFET, will have the same
status as g real-life Kolex,
You are what you own.”

ROLF ILLENBERGER
kanaging DFoctoe

‘WRdirect
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Madrid
A Post-Covid-19 Lockdown Luxury Boom

A s fornign Invastors flock back 1o the city, Madrid's luxury
riznl etnde marnced as eopedenced o posi=Cavig-19
iockdown boom, according 10 Bnmo Rabassa Rolg, CEG of
Bethahire Hathaway HomeSanvices Spain

“More fareigners are moving bo Spain 1o take advartoge
of remole working ot a locatlon thal betes suils thelr lifestyle,”
M. Ralg sald. Easy sooass Wia ak, a high-spaed train nebwork,
and & lower cosl of living also add to the allure far forelgners,
ot b menbon hat those wha hoad thes maney in LS. dollars
s Been greatly favored by the curent exchange role.

k- Rolg expects a continued mcrease in farsign investment
ot e coming year, especialy fam South Amesica, due o the
iurrlivoers paliical Sanditions thesa, The Gokden Visa program in
Spain=which allces for dilrenship with real esialo inrestimenl=
nlong with Bha necuperatian of the oursm ndustny should supeon
1he wpvenrd e,

Local buyers have placed additional importance on properties
with ptitdaar space and a horme office after the past few pangemic
wears, bul Righer prices are making thal mare of o challengas.

“Prices have incraaserd 305 in cortain spols,” Mr. Rolg Said
“Today, IS & sellor's markol with low Imeenton: We aso e
wery low procuclion of new homes due (o the notable Increase h
consiructian costs” Mr. Rolg sald.

I Madrid, the nelghbechooss of Baria de Salamanca,
Charnbesi and Justicls sre sspadaly popular; and haee wary o
rvenory, According o Me Rold, properias listed n hese amas
el very Tasg Tar the gt pice, which con be up 1o €18 000 por
SqLIEre imeter

“Sales from the fest and secand quarbers (b year are higher
than the same period last yedr becavse, despite Feghet inbarest
rabes, biyers can sl fake cul modgages st ressanable fived
rabes,” i, Foig Sald.

The kst achvice on how b purchiase your |usey dream
property in Madricl, Me Rolg said, =0 workd with an experl who
understands fie markel's nuances, I s the secel 10 8 successiu
doaf for all pariies,” be sad. &

BEHESHLIRE ILCTHAWAY BOMESERVICRE J5
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Record Interest in
Bucket-List Trips
y lravel

And Fami

96%

According 1o the 2032 kmpact Tourism Report by
Kind Travoler, 6% of traveders sald it's importamt
thelr tourism dollars make a positive Impact

on communities they visit and the envirenmend,

M BEHESSURE HATHAWAY HUMESERVECHY

DESPITE THE CHALLENGES OF THE PANDEMEC AND HIGH
Inflation, Americans are hitling the road,

The Warld Travel & Toursm Counal [WTT.C, which
represenis e geobal traviel and Rourtsm ndiasiny,
projecis that travel and fodrism in the WS will reach
Prospansem
52 wrillion

o leels in 3022, contriing nearly
o lho acanomy.

Buckei-List Travel = Booming
Lusuiry-lour operators hawve reporied a surge in long-lead
raval Baakings far bucke Bsi-chghe trips far 20022 and
beyond, wilh customess’ most common axpéanation belng
a peniup desioe combined with axira funds fo spend
in light of not beirg able 1o trevel during the worst
of the pardemic. Some older travelers are concermed
abroud having Tewer healthy years lefl 1o travel.

Intrapid Trawvael, the lasges small-graup sdve muneEraeed
campany in the world, has reported an increased numibes
of customaers booking rermofe Fips In adveniuefibed

cauniries, with the campany's Antssclica Bnipe—ar faem
thi= crowicks, A whal ia widely considered the wlimmaete o cket
lisl destmation--ranking as the top-sald oplion loe Merih



Top Travel Motivators

In March, Oeloife surseyed mone than
A4 300 smericans an el summes plans
and wiy hey wene heading oul

Tirme with friendsfamily

47% I
Regularly travel every summer

46% I

Rest and relaxation
45% I
Getaway arter the lockhdowns

29% I
Feeling more confident in tha pandamic

23%

Sowro T2 Do Eorwra Trdwd Survy

Americars. Becem comgnny data showoed that the
Galéongos klands look the o =pol for sales growth,
follovwwed by Antarclica, Tanzania and Madagascar

Lindbiad Expaeditions, which hat joined larces with
Matiomal Geographie far maont than 15 years. repaorts Bhal
the magarity of |t cusiomess who didn’t ged to avel in
A020 o 2031 rebooked 1he sama iip for 2008 Bath ol the
compary's 35-day "Eplc Antarclica” expedilons in 2021
and 2023 were sald aul. and pre-bookings for 2023 have
baan strong

Tha American Bxpress Travek 2022 Globsl Trawaesl
Trends Report revealad that dream deglinations are
Increasingly becaming a reality for tavelers=G5% agreed
they would ratbier take Boalr dream vacalion than purchase
a newr cor. And BEE of respondents said they want to book
a ance-ireadfelime vacalon in 2023, and in light of the
pandemic’s lingedng offects, Td% af respondanis <ald they
are willing o baok a trip for 2022 even i they might howe
to concel or modify it laler

In Expeda’s 202 2 Travel Trends Reporl, the company
found that 5% of respondents are planning 1a “go big"
on thedr nexd trip.

LA LY LaMDEDART 20x ) LUMNUSY LIFESATYLE AND BEAL FETATE TREMDS

Intermational Destination Breakdown

it found the majority of IMernational trawvel
Trom the LS. this year vwas headad s Edrope,

CEMTRAL/SOUTH
ASIA AMERICA
8% 7%
MEXICO &

THE CARIEBEAN EMEA
28% 6%
AUSTRALLAS
27% of alr travelers OCEANIA

planned to fiy

to Imtermational

2%

R, destinations

49%

Eompin: 2O Dabifl i 3 rwedi Tovd Saimey

Extendad Famdly Travel
After b yesrs of missed celebosllons and spedal oocasions,
famiies are seeking a do-over and are planning vacaliors 1o
colebrate these evenls in a big way

Firthemmare, the tradtional iamiy vacsdion s commonly
becorming muligenaratianal=parents ar increasnghy ieoking
for hioteds wAth childecare aplions and conneching roosms.
This =xplaires the increasng demand far esperiences thet are
egucational and enteriaining foe al ages, & farmibes look to
make nEw memaries kagelhen

Mo desstinalions thal are ideal Tar large, muBkse nerstions)
Eraveling parlies, such ns those wEh a high imsenlory of large
wlias=Imduding the Conbbean, Mediod and Maldives—ane
sesdrg an upkick i bookings, On the higher 2nd, they're
adding personal chefs, private jet Mights, helicooter wamafers,
and oven entivg holel Buyouls and private-sland lakeosars.

Secording 1o the Smedcan Express Travel: 2022 Glegal
Trawal Trends Report, 9% of respondonts said they are mosi
Iopicing forward fo irnvolng with ok famby 0 2022, 8%
said they plan Lo avel mare with Tamity in 2022 than they did
Im 2021 ard S8% said they are more interested in mulligener-
sllonal farmily Irips than ever before,
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puchaie mush of Maniezke's by ieal &6 lats,

Nantucket

Tight Inventory, High Prices,
But Some Signs of Slowing

Ith Its pristine beaches,

o riueles-old houwsing
shock, and miles of biting and
hiing trals, the Massadhuseits
Islard of Hartuckel has fong besen
o favarile of Linury-hame Buyers,

The |zst coupla of paars
Fmwa Seen o part cotardy Busy
resal psfate markel, salc Mich sl
S ownes, principal brakar
and president of Berkshire Hatha-
way HomeServices kland Prop-
erlies. Looking bad “3H030 wax
ngaad pes, 2001 wek a fantaslic
warar, acicl 200F2 will be o vear
whene the averags pica |5 gaing
to ke up sutstantially” he said

The arverage price of o single-
famiby house b= up 42% yaar over
wirar==nod' $3.0 million, compamd
16 33 708 million - poear sgo

a1 thn oo end, ol see 530
milian and we,” M Okara said.
fve gol a couple of k=tings right
now far 525 millionplus, There
sEpms io b an aclive rumber of
poople who can spend that kind
al momey.”

Sa lfar ks yean he nomber of
sokd properties |s doen 42% from
0130 nend, compared Lo 325
ayear ago, e sald. Bul the dofar
walde of thase Sales is down only
£2%, In Tac, sellers are goling
9F%-of ther asking piios.

“We've plivays been o lamilly
resort, pioking ug Eraffic froen

averypafiere--Maw Yark, Washing.
ton1, DUC, Bastan, Pakn Boach

and & of of Texars faiek” he sald.

W haws an imemationa
crawd” and a lat of legacy ame-
awriers who have Bean here foo
genarabicns. said Me O'kara, a
Blepear nesident of the island.

“We have the mosd heeaely
used arpor for prisale sdation in
Mewr England,” he added, Sraugh
a femy (s the mosl comiman farm
of frarsportation ko fhe island.

Likee s marny |usury markals
arcung B warkd, Sk lack ol
Irntenbary on Manockel hes been
o problem sirce the end of 2021

Comglicating the inveriory
picture s al ere i< owery libe
wacant land for sale, Me O'Mara
said, Aol 46%. ol Fw lland &
avatied by consenalion groups.

So far ths yea desphie nsing
Irerest rates and o down stock
markel prices on the lsfard have
hield sbendy, M O'Maras said e
soen a couple of people drop
tedr o ces; Bl not mam”

i ihe stock-mackel slide con-
tinues, imeentony will go up, and
te maarage proe will go down,”
he sald “We're abaint te show
soime oacks, B nol big ones.”

“The Doaflom of the mane,
willch & usually inanced, will be
tihe firsi 1o show some pan,”

b said &

AN BEHESSITE NMATHAWAY HOMESERVEC LY

The lusaury fraveel agency Black Tomals reparts thal bucket
lisd famly trarve] ow accounis far BS% of Baokings, with tha
majenity of requests [Eng mbo what e company delines as
“BFG" travet Big Family Gel-Togethers.

Espacially popular are hevitage s inwhich a farmily
dizcoeers ther ancesiral homeland, and “skip-gen” traved
Imwhich grandparents go i alore wath thelr grandchildren,
aocording o raporis

Unplugging With Expertential Traval
Thes urge ko unpiug while reconneciing with neture and
explaring e oudoors &= a hol raveding frend this year.
Cutdaor-onened resons and vacalion rentals, family-friendy
taurs. houssboal rantals, wel-icented campgraunds amd
dixio ranches are particulary soughd afler by famiby raselors
Furthemmare, traviedfars are ncrensingly facused on engag
iy I positee practices, including wellness acivilles, giving
badk 1a commumnities, and protecling the emdronmant
According to the 2022 Impact Tourksn Repart by Kind
Traweler, 96% of travalers tald i%s iImpofant et launism

Destinations suited for
multigenerational traveling
parties, such as those with
lots of large villas—including
the Caribbean, Mexico and
the Maldives—are seeing an
Uptick in bookings.
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Thim 4, 000-wquare-foct home (s located in Koko Hesd in Honglulu, Hawei, The stabs s getiing & boost fram an incressed intsed in sustalnnble Gaeel

dollars make a posiive iImpact on the communitias they
wisfl and the snvironmenl Hubs of sistainnbe tourism like
Bedre, Cosla Rica and Hawad have emerged as lop plcks
Eco-sclivlies such as stangazing and glampirg remain
whdly popular Travelers are alsa increasingty likely to
palranipe smiall businesses ond seak oul holel teands st
pariner with local phifenthrocic orgenizatons: and hae
=uslanatility iniliatives.

Accarding bs the American Express Trave 2022 Slobal
Trareed Trands Report, 8% of respondents <aid thay wani bs
travoal Lo desstivali ons wihene Ehoy can immerse hemsees in
the local culture, 31%, sad they wand the money they spend
wihile lreweling to go badk 1o the local cammunity, armd 62%
=aid they wanl be be more thaughiful about where and how
hzy traved.

B far oxperieniial ireval, 70% of respondonts $iated thy
nre imterested in cutural iImmersion and Taking a tour on
future 1Fps.

A v more Uean ever, eaperls say, ravelers are seek-
Ing it experiences uianted by crowvds and ines—the knd
of huge, impactiul encounters faund in natune, «

Travel Trends

&n Avnex Trendex anling pell was cerducied in February 2022
among 2,000 WS, travelers and 1,000 owtside the LS.

Y 81%
81%
<~ 65%
&% 55%

Erfacroa Mavwn o Fronches Jhe res Pl

O1%s sakd thay wanl the monoy
ey epand whils traveding o go
back to the local community.

81% of respondents sakd they wanl to
tronved o destinaticons whera they can
immerse themselves in the local cutiure,

65% agreed thay would rather
take thelr dream vacathon than
purchase a new carn

25% of respondents said they
weant 1o book a ence-ln-a-lifetime
vacalion in 2023,
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Sustainability
Fuels Luxury
Vintage Market

US$43.6B 85%

The glabal secondhand Iwaury goods According to Coresight Resessch,
market grew by 33.0% year over year vintage sales at Poshmark surged
1o $43.6 billien In 2021 more than B5% in the past bwo years.

A BEHESHILE MATHAWAY HOMESERYEC LY

WHEN IT COMES TO LUEURY G0GDS, VINTAGE ITEMS ARE
proving 1o be Umeless, altracling more buyers agass
different age groups.

Admost ball, or 43%, of buyers cited sustairability as feir
ke driwer Far shapping lusury fesale. and 20% af shappers
mads Beir frsbaver pre=owned ugury purchaso 135t yoar,
aocondng to Tha RealRoals 2021 Lury Resae Ropon.
Buying 2 prewarn il=m reduces greenhouse gasses, waler
use and landfill wasie. "l doesn't create 1he wear and tear
on the eivronment,” said Marie Dr=cod, manoging dredon
iy nnd retall at Caresight Fesearch, which pravides
daté=diven consufting and anaksis 1o relallers. “We know
linal aporokimately 4005 ol The apparal Sl s made anmesily
is old, Wihe're making oo much spparel, and there's &
lot of apparel that books the same. When you find vintage.

Il looks diflerent.”

Thae greatest grawth in luxiny resale buyers came rom
Gen I=ihose bom starting In 1995=p & 3% mcrasse year
over yedar feom [hae dirst bald of 2 wilh millennials=barn
betveeern 1961 and 1996—sull the bop buyers Tor the meake
overal, according (o The RealRea’™s reporl Bul Gen ¥—those
born betmeen 1965 and FEE0--led the way in buying and

Bty g




consigning Gscd praducts, The RealReal’s bigoest resale
bBrard. Setling & unigue luxdury ibem at a lower prce point &
pail af the excllomet, or lhe “reasube busd" M Driscol
zald. “¥au find one-ofakind itema=things thal are @
and they're mol thal costh”

M from e 1970%, *B0s and "50s ane haing a mamesnt

Social media—and TikTok in partoular—is infleential in
lepching a new generation of vintage buyes “The vira
nalure makas the appesl even greatern,” sald Dana Tekey,
CED and chisl research alficer at Telsay Advisary Groap,
aresenrch, banking, and consulting berolerage firm thad
focuses o fhe ratail and consumusr sackorn Thae rade al a
socal meda Influencer is a cuclel pan of markeling Eese
pleces, Ms. Telsey said. “They're engaging yau through
teling a stery, pulling e fashion in contex), showing how
i waorks, and mayte sendng yad bo potentinl places 1o
buy in,” M Driscoll Said,

Tha icanic nafuee of mamy of these vintago desgno
pleces |5 ako feeding Inlerest, Ms, Telsey said. Both design
and brand awareness play o parl.

In faci, vintage sales al Pashmark surged mare than
BE% in the past bwo years, accordng o o company spokes
parrsan On top of this, tha glabal secondband usury goods
rnarkel grew By 33.0% wear ovet year o 5436 hillionin
F0Z, and |5 expected to grow by & =ilFatrong 27.0% 40
£EE5.4 hillion In 2033, Coresight Research estimates based
ot Barn & Ca. dala.

Tha demand for vinlage kixury has accoierabad-
and will likely continue 1o acoeiprale="hecause of Mo 1,
the popularity ol styles hal may be from the pasl; Boo 2,
the suthenticity and the exdusivity of those limibed stybe
edferings; amd Mo, 3, the impantance of sustainability®
M= Telkey caid, e
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Secondhand

Market Forecasts e

ccording 1o Thredle,

& high-end online

cansignament and thrf $1198
sbare, the glabal socond.

hand apparel markef 15

expechad o grow thras

timas faster than the S968
global apparsl market

The fastest growih is

Expacted this yaad

Sauth Americh
I australasia
B arica
B s
. Eurege
B toceh Amrica

Somioe: AT Theedlip Hesis Pepori

“We know that approximately

2021 2022 2023 2024 2025 Z026

40% of the apparel that is made
annually isn't sold. We're making

too much apparel, and there's
a lot of apparel that looks the

same. When you find vintage, it

iooks different”

MARIE DRISCOLL
Managing Direclar
Lixury and Betail, Coeesight Rescarch
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Irraesameras in Burgundy hove proven 10 bo & safer bet than many s1ocks suing this emausus yearn,

E} l l r‘ r"'" Ll I"“ Y BLUFIUNDY HAS BEEW SOARNG i YALUE FOR MANY MONTHS,
J k- '._-J - | l'-_- y ol e baast el albribiodes of

ar ba publicly

Prices Soar

pric
periad last I
% Meursaull Le Lin

Burgundy i ih

ANTHOMNY ZHANG )
C nder and CEC . 1 i ~ prohibiting officials fram
plummeted.




L [ FETee

In E% year's il quarter, Burgundy inched ahead of
Bomdeaus & the most widel traded ype of wine, with &

22 A% share of the madke], u from 4.2% in 2012, according
1 Liv-Ea

I 1% peice, not vofume, thal bas [ifed Burgundy's profile
in B markel Burgundy producers kave histoncally released
A fraction of the balfies af othar wine Bepes=atiau 200
rifliion bottes each year, compared with about 900 mlllon
oul of Bordeauy, socording bo Vincvest o Los Sngefes—
Based wine-ireestmeant platiom.

Lately, supply has been shirinking due 10 dimate
sy affecting the growing seasons, said Anthony
Zhang, cosfounder and CEG of VinoWosl. Meanwhile, e
pandemic drew new callectors to the markel who, warking
wirlualy, found they had mare time te tend to hoblbies
and irnrestments,

“ietal saen an uplick in poople et raditionally wau
wouldn't thirk of as wine anlhisiaEic 5o nod vau e
prodecers making krss and less, white demand i going
up,” sakd Mr. Zhang, who holds & porifolio of some 500,000
wines—including thousands of botlles of Burgumndy—
in storage facitkes around e warld, “The lop e of the
Burgumay markal—twhere e price por bodle &mare than
F1.000=has beon seeing the highest demancl and my
ouliack 15 that | don't see i slowing amgime soon”

What Collectors Need o Know

Unlike a spoits cofedible, which you can put on a shell of on
wourwall and snjay, a number of factors muet be considerad
wih winns, such &% Slorags termperaturne, lighting, bumidaty
and vibirations

O, af cawrse, you can Smply enjoay ILwith a fine neeal
“Bul al these prices, the further pou go up Bee pice ladder,
the fewer the people whea can offord bo pull the cork,”

Mr. Gibhs Lald. "Moo lkcely, eyt Ba like a museum placa
im a coflectian.”

Hanging on 3 bollles has proven o be & wse portiolio
Slrategy in recem years, The fve-year relum o the &P 500
through May of this year was 78.3%; LivEx's Burgundy 150
mdex was up 305
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Dhikal atill bhan plunky af resn o bulld more kigh-erd resl aslafe.

Dubai

A Record-Breaking Luxury Market,
With Inventory to Spare

niike most luxury real estate
marloets acros= the globe,

Dubal 15n't sesing o shorfaga
of invanion,

“We have na shortage
of lard,” said Phil Shevidan,
CEC of Berkshire Hathowmy
HomeServces Gull Properties.

And 1he fukuey manoe! has
b mcredibly sirong. “We ane
sinmingg aimos! dailly reconds™ N
lemis af indaidunl safes and
nuimbers of Fansaclions, he skl
Prices himve almost doubled in the
1l Bo years

Ewary wilh all af the price
s, 1 United Arat: Eme
ales city remains & good buy,
Wr- Sheridan sald. According to
{he October 20 UBS Giahal
Real Extate Bubble Indes, which
nnahEed residantial progparty
vilues In 25 major dies anound
b weorld, Dbl was ranked as
hawving the lowest fsk of a bubble,
teca iing B only “undervalued™
rating of all 25

Tha govaimmend basmade
A much easier for foneigners o
cirlain residency visas, M. She-
idan said: Previously, you had to
bt spansored by an employer,
Bl oy anyane bBuying proparty
lar moie than 150,000 can
ninin one. 115 also faily Sream:
Imed for forsigners loselup &
trisine=a in Dubal.

That has riggered a fight of

capital into Dubal from Buyes
areund fhe waorld, he said. “The
uHraweahlbny v Eis o thair sec
ond, thifd or faursh lusuny home”

Thie ot Bl Duksal bas no
corponale ar personal ncome e
&= appealing oo

And the demographic has
sepwnd yaunger in recont yea,
M Sheidan Said, “The fverage
IPeyer b5 Ao 367

Wost newy projects are sald
of-plan and pre-cormsknician,
and damand is high. When a
phira loemar AnnaU noEs. feasalimnc
dates, “people ine s al night
1o get & right e puichase,” M,
Sherrdan said, and developmenis
willl =01 out in the firsl howr

Bur| Khalifa, thi world's tallest
blitlding, has dresn kot of atten
How feaim sy Buvers. Othor
bLsy Sutwmarkels incluss T rew
Business Bay ceniral business dis-
irict, webich W Shedden describsd
og the “Marhattan of Dobael"
i Crescom secton of Palm
Jumeirah: arnd e Waid Klands.

Wie'we become a caimerlion
city.” dve 2aid. "There (5 ahwey's
sowmething going on here, whether
fi's healbeane or bech or beauty™

Lesaking abisad, ©| see ik con-
firling for same time,” o said,
a8 e rest of me warkd [deals
wilh obet fErwes], whether i's
high inberest rates, governmeni
il o6 higher lacation® «
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Cobectors s showing e et i beasting thal pertiiclios with the work of llking ot

Young Artists Make a
Splash in Art World

‘It used o be that young artists

were featured at the beginning of

an auction to signal that this is

person o start paying attention Lo,
But now there are entire auctions

dedicated to young artists.”
CAROLINE ORR

Al Services Specialist
Bark al Amerkca Prisale Bark

A4 BEHESHIRE SMATHAWAY HOMESERVEC LY

FOUNG OONTEMPORARY ARTISTS ARE MAKIMG & B8 SPLASH
Ininternallonal cobectons” cincdes, fetching oy prices alang
side blus-chip warks and uzending the idea thal arlisis’ lame
and farune most walk unil late in life o even efier desth

i uzed 1o be thal yaung artists were fealured al the
begnning of an auctian to signal that this is & persan b
starl paying attention 1o, But pow thens are entine auclions
dedicated 1o yaung arisis” sald Caroline O, ol Seraces
specialist ot Bank of America Private Bank, “There's & plat-
farm and venue for showessing teelr works that never was
avallatle bolare”

Lavgd wazar, bolal snles ak auction for works by anists
umndar age 40 reachad a recotd 3450 milllan, up 5% over
A0 sales, nooording Lo Arlprice, which racks mtesnational
guction sales, The averall global arl auction merkel ai=o
surged last pear, bul nol nearly as much. Sales renched
171 bifion, up BORE aver 2020

ooty Aaregres



Young Artists See Value Soar

Lask T, el sales &l auction B works
by Bmisls under age 40 reached A recornd
FA50 millicn, up 275% awar 2020 Saleg,
Acoording bo Artprice. which tracks
mEemational auchan sales

S Aitpiicn

Yauthiul artists are ghing tha contemparany arl manket
# masshve boosl. Lasi year, sabes of confemporany art
nocmmtbed for 223% of B iotal art market, compared wiih
T in 2000, according to ArtMarkeloom Meamsiile,
ihe conlempormary i index, whidch frecks prices paid, has
i A00% snoe 2000,

Armang the yvaung artists spiting personal ofty records
i Jadio Fadojulimi, & 28-pearoid Hribsh paintor whose 2097
wnrk W of Pleaswe fetched 206 million East year. Har
presious record was LATECDD Tar her painling, Lofus dand.

La=i year was alsa a breakout year for 33-year-old
Poksh painter Ewa Justkiewics, who oeates unconvenionat
porirals of wamen siiting ina classic pose, bul with & starfiing
Iwish such as the back of a waman's hoad whene ber faco
shovd Ba. Hier prices Bt b figunes (a8 year, peaking wih
ihe F730800 sae al G in Bive, wihich depicts an afluent
wooman with o lasge fungus in place of her head.

Several farces have shifted the <potlighl la young
wriists Demographic rends arae a bBlg facton Millennisis
are o growing force &% they eiler midcarees ond Bhelr
earnings=and spending power=incroases. Thelr proefer
emces tend 1o Uil moee 1oward contesmgporary arl, often
wilkh a piweatul statement.

“impoetand imlhes s the perdcuder cufural moment we
heren Travarted auer the pes? cougle of years” Said Drew
Wakson, senior vioe prosichant and bead ol af serdoes al
Bank of Amenca Private Bank “The £MeToo nnd Black Lives
Matles mavements broughl real ernphasis on art et speskcs
la pofitical and cukfural ssues and issues of identiye Emerging
conternporary aflisis speak 1o this cultural mament®
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2020
US$120M

2021
LIS$450M

275%

BAIFS INCREASE

T emerging popuiar subsets of the rend ara famale
and Black artiste. who have adtionally been ovesshad owed,
Mr. Wintson sald,

An imporant backdeop Tar todey™s thenging e workd
1= the wild surge in popularity of nonfungible toserns (WFT=)
in 2021 These digial colleclibles’ Sales surged to 347 bilion
In 20, driven by salas of evengling from spais collectibhag
b Tt MFTS, and hase Been o platform for unknown
conampanary artisis 1o spolight their works

The medium has hed a huge efect of demecratizatian in
e an world. It mot anly changed buyng habits of collectoes
ard influenced collectors” preferences, it helped raise a
nesw crap ol patential buyess

“Collectars whao antened this channel are crossng aver
ity Eradikanal colbcting,” Mr. Walson Said. e

"Emerging contemporary
artists speak to this

cuUitural moment.”

DREW WATSOM
Sermor Wice Presidant and Heod afl &0 Serdoes
Bardk of Amenca Prvate Bank
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The cresiie eromnamy B s mone than music and theates [t also includes the work of stizans

Nurturing the Creative
Fconomy Through Investment

IMPACT INVESTORS LOGRKING FOR WAYS TO TRAMNSFOHRM
alling caommunilies are increasingly channeting cagllal
Into the creative ecanamy, relying on o growing body af
research thal indicates thriving cullure is kiy Lo dniving
aconomic revitaliralion

Incand, Eheee are dsar links Detwoen caltues and

well-being. & concentration of assels in e low- or modes

ale-incame commmunity's cullure has o statstlically
'.-;llll' card Imp&acl on The heaflh, education artd secufrly
of ibks residents, according to a 2017 sk

a prales=os o
of Fonresy iy aria

dnl pedicy and heslary at the Unlversity

35% aw 38%

I e ULS., round 35% of women-owned businessas
and 38% of businesses owned by Black. indigenows
amd people of color afign with the creative econommy.

Gty BEHESIUTHE MATHAWAY HUMESEREVECEY

¥ by Mark Stern

vl Ll ordy recently 1hal the oeallve sconamy fas
been clearly defined and identilied o= an impaorkant {aced
ol impact investing, said Laura Callanan faunder of Upstar
Co-lab, 8 nenprafl lmmched in 2016 1a help br
bBetween invaskors and creative enlrepriaung
Ms. Cafanan launched Lpstart sfter de
disperity belween the credtive sconomy's conldribution
afl some 5% to the ULS. economy and ihe capilal il woes

e
fcpa capital

i mlifying o gaping

altracting Iroem Impact inmweshons almcet .

Part of the prablam has been that the creative esonommy
hasit been cleay defined, so Upstat ook an 1he task
g nol sl the tradibonal arls such as musc and
Eeeater. bul any facel thal supports the unigue oulbure of o
cammuniy. Carsder n

3l ard, fumiture-making, bocal «

toy and game deskgness, jewedry makers and real estate Hal

houses arlisis—al are part of the crestive economy definitian
arl CoeLab. i all, scene 145
Indusiries are Inchadod in B orentist QComK

Ty

“hal the creative economy can conlribube mchedes a
paskive dhange in quality of ife, aconemic development, jobs
amd commurity resiliency” M. Callanan said, adding that
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supperting small créative busiresses crosfes role madok (o
othar enkreprgncurs and can belp nuriure whal Ms. Calanan
rafars 1o as a “orealive midda clags.”

She ponis cul thal nurturing the crealive econony in
communilies naluraly overlaps with the goals of many sodal
mmpact inveshors, because L =upports diverse enlrepreneurs
nred woekiers. In the UE araund 355 al women-owred busi:
neshes and IEB% ol businestas owned by Black, indigenaus
and peopie of colar align with thae crealive econcomy

Upslani has become a central platform foo research and
connecling capital with impact opporiuniies. The graup
fas assisied in channelng some 518 milllon inte mpact
Tunds and crealtvie businesses and i< o resadrce for
mwesiars to find an-ramps for their capital thal may not
seem immadialeiy obvious,

Honeycomb Credid, a Pitlsburgh-based crowdiunding
platfarm that hefped inance more than 180 businesses
bearteaen 208 and 303, recenily launched i Loan Participa-
lien Fumd 1o halp mateh invesior capital with the lending
naads of communily-based small busnesses that afe
peimarily assacialod wih facels of the creakive aconamy.

Anolher success slary |s B launch of Ugeiver Swudios
i 2048, which used impact capliad o budd o film and tele-
wision produclion buginess. The company then tuemed the
Irvastmenis into a theiving 357 millan hisiness emplaang
Almost 200 peopho in Saugetices, YL a community norh
of M Yok CIey

Upstan aisa helped rales Be profile of Freemadonna,
which recatved 200,000 in impact copilal last year tobring a
so-called Mallbot 10 market this year. The product crealés mall
nrl with nontesic waler-bagad ink and could potentaly dis-
rupt the %156 billion nall-care mdiseng, Upstan oroated Bs owen
frmpact portiobo, the Indushe Creativve Economy Fund, this
wear, aiming o altracl charilable dotlars frorm feundations and
danoe-advised funds. as wel as privale capital from imeestons.

The crealve econonmy & st ane growing facel of the
Brosd impact invesling markets which kave eploded In
recEn yoars as awareness growes aboul how capilal can dive
change and more palways opon (o mvesiors. Assets undoes
rranagement in impect inveslors exploded 42.4% in 2021, te
M5 billion fram 3502 bilion, according 1o the Global Impact
Inwesting Metwark. =
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Wi bl oty 0T thibs S Bendr oo, Jour-Deth oot heme
Tt Baovemids Wilagoe oMars breatamking views.

Aspen

Pricing Remains Strong,
Inventory Down, as Sales Slow Slightly

or tha first quarter of 2022,

Aapen sales were down 2%
compéarad wilh last yeat, =aid
Brenda Wik, ownerbroker of
Herkcshilne Halthaway HomeSer-
wices Signalune Froperies in
Sspen, Colorado. “Wie beave seen
n slowmdown across sl sectars of
1he Iy marbont”

Pricirg remine strang. The
avierage price of & singke-famiby
hame n Aspon has ncreased
A%, fram 312265 milkon 2021
io 31647 million this yéar

Lisiry candos are selling fon
S0 1o $3 BOD mar sojuars
oo, companed with 31,600 o
£ 000 balore the Cowd-19 pan
dernic, *We have o lange condo
marnked, expecially in Aspen and
Enowmass,” M= Whid added.

And cash & king. “Over 83% of
i dems are casiy” she s,

While S has o small pool
o inkernabional |usury blsers,
il prirnarily draves from flee LS
sfates: Califoria, Mew Yorl, -
nals, Flanda and Teass, s, Wild
emd "Recently we've seen abig
mifiuin of Floeida buyers, And Tox,
are kove Lo corme oul hers i the
summer to getoul of the heat”

rwantory conlinues io be-a
problem. "On rnerage, we Lsgally
i an atxonplion rate of five to
wighl monsts,” tul laloly that has
havesred In the one- bo L5-marilh
ramge, she said.

Thase purchasers who came

here 1o e dunng the pandiemss
ore navy calling 1o rent fheir
places aul” che said. “They aren’t
here on m bonglarm bose™

Bepond all of the great out
doar activiios, bath Im sumimer
ared winber, &spaen has bacame
o cuiliuiral bub, oo, wéth o vibraml
yearround fine-arls cammeinity,
M Wl s R

Them is ko & top-leeel
(RS ITess COmmUnity in A5pen,
she sald. “hEpen oflers o great
cppoifunity for CEQs and busk-
Tiess paners 1o rebaois with their
pacre-and draw o all of thal Inna
alivie and crealive energy.”

A5 Tar as atlive subimerkels,
e neerby tovn of Basall, Cols-
rada, has geen (i average home
prica iriple aver the pandemes i
e fabuilous restaieants and it's
a it kil maslor-gomg,” she said.
B bof ol people from the Crenwe
ared redre lo Basall”

A yaunger demographic (s
nlso achive |6 the Aspen-area
ey rnieed.

A% Tar a5 amenilos, “ayvery-
by [oneesan updated homse,
orkd smart-home features are
really important” she =aid.

*Far those wha can afford
i, Aspior il Sontirues o alfer
enpihing they ana looking lon”
M. Wl sa, 1N 2021 the Aspen
markel generated 545 billion
r sales, *and | thisk vwe'tl come
chose bo Eual Bhis yaar™ &
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Beilaty s regponding to secaed demnnd by puehing so increans e Sest gize

Private Jets:

More Popular Than Ever

THERE HAS NEVER BEEM A BUSIER TIME FOR PRIVATE AVEATIEN
than 2022 Recard numbers of iravelors have lcoked o by
private. commonly cding Moxibiily, camsenienos and safety as
key mivaling lecion.

The primary couse for these increases was the wide-
sprizad switch to private fhing as a resull of Covid 19 Bul
warous indusing wsichers bedienne U's Tkeely to conbinue aven
ns socketies move oul of the pandemic phase, (92% of tha
miembers af Private ol Card Compansons, an onine buyer's
guide o privale-sdation selulions, said theywould fiy the
same ar moes in 2022 compared wilth 2021

Further fueling the boom in private-jel raved is the
mereased demand Tor business asviation. WingX, a dels
research and corsulting company thal tracks the business
nyiathon industry, reports that 2021 was the busiost yoar
on recoed for global busine ss-jel aciivity, with 2.3 millon busl-
ness-jel fights workdwide in 2021, the mest! onrecord for a
singhkes year and T more than the praviows bigh point in 2019

A BEHESHILE MATHAWAY HOMESERYEC LY

iaore Alrcraft Needed

Metiels o Borkshire Hathaway Co.), this world's larges!
privade:jel company, axpocts the helghterad flightl demand
for busnesy and leisure rave| Lo conbnue, as Nellels
customess are flying nearly 40% mare than they did prior
to the pandemic freqularky exoeeding 700 fighls globaly per
ded, wiEh damand ascacdng all other highs inthe comparng's
E8aydar hslony.

“Far busness ravidlers, Nelliels beligves the incroasa n
tavel is g resull of the drive 1o rebum b n-person meetings,”
smed Palrick Gallaghver, president of sales, marketing and
soivice. al Mellets, *Mearmwhile, the Boressed demand fom
Izlsure fraveiers can bo atiributed o those who are apting
for privade avinton for the st ime as they ree-evalunts
B wnlue of the salely, securrty and eflidency Ehal 0 offers”

Like ather industry leaders, Nellels is responding Lo
e record dermand by pushing to Increase As lleet size
In 20X the company paused sircrafl Gapadals, pulled

Fled bain



Private-Jet Plans for 2022

Private-fet flers planned 10 fly more in 20232
than 20271, but they are looking i new providerns
ay e mdusbry struggles with demand

ard supph-chain ESwes, accarding be resesnch
from Private Jet Card Comparisons

g Frivwim Joi Cord Carpoboen

Taraand deltveres where possibie and exhausied ol producs
Hion capacity Tfrom s manufaciuner pariners, In Movembes
and Decemier 2021 MeUets purchesed W arcrafl, bringing
the iolal for the year to 55, and the company i planning on
acouiring more than 75 new aircrafl in 2022 To support the
meraase in awnars and Nights in 2060, Nellets recrullod
marn {han 20 mew stadl, Including 300« pilobs. with
racTuiting contmuing Inle 2022, Bringing the 1atal 1o neasly
4,000 pllots worldwide.

Facusing on Sustainability

Sustainabilily remalns a key foous acreas ha indusiey;

n 2021 Matets became the frst privata=-aviation campany
10 bay A stake in the production of sustainable aviation
Tued {SAF] by paritnedng with \WasteFusl®, a nest-generation
wasle-la-fuel business Fal comerls municpgal waste inia
SAF. The partnership will eslablish up Lo five biocefineries:
the fiest will be in Manila, Philippines. and s slated to be
aoeralionat i 2025

Golng Above and Beyond for Passengers
in light of the record demand, private-jet companies are
looking to stand oul from the competition by aeating
guast sxperiences thal go bevond just getting them from
one place 1o anoibet,

hollels’ owner sooioes team oreatos personal connec
Hares with customers while proading personelized service.
Crews oreale expenences around emabonal momenis, such
ns decorating the cabin far a binhday, prowding a special

N\

9%

LA LY LaMDEDART 20x ) LUMNUSY LIFESATYLE AND BEAL FETATE TREMDS

41% ‘

ALY ABOUT THE
SAME AS LAST YEAR

51%

FLY MORE THAN
LAET YEAR

FLY LESS THAN

LAST YEAR

desser far an anniversary. o nirg 1he cabinwith
beach-shemad gls Tor o family™s vacation.

Seeing as how families with children and pets are
enpected to cantmue Lo wse privale et more regularty
in 2022, myriad operators have begun affering greater
scosmmoadatians, aufifing their planes with booster seals
aihvd sleeping areas whens a child can nap comioriabhy,
& grasing numibar of privale jels fealure emlartainmens
syslems designed o keep children ocoupled an lang
thights, with refreshments on-board that are healthy oed
appraptiate far litlle ones. Going foraard, is inesilable
fral aircral stalwill B increasingty trained to handle
milk and baby food, stering 1 i appropriate localions
Fral are sy for panents to sccess while i light.

In-flight culinary sxgeriences are of growing impor-
tance, too, Metlets has appealed 1o discerning owners
departing fram the New York City metro anea by farging
ner parinershigss with hae renowned city restaursnls
Sadele’s and Parmy as woll as the egandarg chel
Jeam-Goarges Vangerichien, =

40%

Matlets cusiomears ara fiying naarly 40% moTe than
thigy did prior fo the pandemic (reguarly sxceeding

100 flights globally per day), with demand exceading
all ather highs in tha company's B8-yaar history.
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Tem Paari 95, as the mame implas b 95 9 depk long and has o zrubling range of 300 naubcsl miles.

~or Yachts, Bigger

s (Mostly) Better

With sailing, new boaters have
to take lessons, and they can start

using thelr motorooals mucn more

quickly. You can go to Nantucket
for lunch, or Block Island and back
In a day—something you can't
dain a saliboat.”

JEMMNIFER STEWART
Presicdent
Bedhon iematicral's LS. division

G0 BEHESSIRE MATHAWAY HOMESERVECLY

"IT'S A FEEDING FREMEY!" SAID JENNIFER STEWART, PRESIDENT
al the yacht broker Heribon interhational's LS. division.

Poyirbonts are leading he chacge. “Wilh salng, nies
boalers have (o lake (essons, and they can s1ant uwsng their
matocboats much more quickly, You can go o Mantuckel
for fench, ar Black lsland and back in a day-—=omething
youl ean'l da in & sailboat” Berihon's mos) paputar si2es far
powared boals are 6 ool 0 4B feal M= Stewact said

Hun eha fangast yachis-—=5ome of which are wiriial cibies
an lhe waler, 450 feet ar longer—ere alwo selling brizskhy,
The sirangest sagment in larger yachis is the 120- 1o 150-foo
calegory, accounting for almost half of the global market
Bt Allked Madkol Research (AMR) said Soals of more
1han 250 feet are ghining becalse ey're getting aaiar 1o
tranclle, and Ehe ullraswealiiy population & growing.

Georges Bourgalgnie, a sales brokes al Fraser in bams
exploined that “peaple are spending money like water on
houses, boals and planes.” anding thal nené orders [ace
dalivery a1 tha end of J033-"and it will 1ake longar far tha
tigger boaks we deal in”

The ghobal Iuoryyachl marked reached 565 bilion in
2021, wp from 358 Blllon in 2020 R's expectad o grow 1o
311.B billion by 2037, said ResearchAndMark ets com. Alied
Markel Research (MR projects $12.9 billlon by 2031 fuetoed

M mben
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by available purchesing power, high demand and the <ale
of aver-higger yachits

¥ochi are geltng mare lechnedasgioally sophisticafed,
adding feahees such as geiosooplc Slatilization sith
compiter control 10 neduce racking and rolling: carbon
fier end composile construction Lo reduce veaight, bybrid
powertrains; and salar panels. Batlery eleciric paveer ia stil
a challenge faor larger boats, ibough we rmay See cortinued
sdvanicament in that sphane a% younge: genaerabans erlar
the markel

Recent design trends, acconding 1o Bool infernatienal,
inchude snclosed "beadh dub™ pool lppsuls reglacing
open-exleron dedes; stem lounges; and safter, cundng lires
thal mirds naline.

LUK =bamed S Grant. a managing direcior sl Barthon
Irtematlional. said curment buyers are giddy bul also practi
il & supar-bueyant markel fvars the Selien” she Said, b
buyers are canry, and ey wan pey a ndiculous premiom.
Thiose yadnts that hawe 2old best kave been recent and in
excalient condtion.”

Aecording 1o Boal International. thone ane mione than
1,000 “syprryachbs™ baing bulll of on ondiee i 2022, 0
FA T rise from 20215 847 Also last wear, 493 people
became billlonaires, according o Forbes. The increase In
the wealth of billioraires tallies closely to the graowth in
the yachi-sales markel.

Wnchis sanlirus 1 gel larger, and mane kporaus. The
Malapsian billionmire Robort Kuok Hock bien is reponiedy the
oewner of the Hslory Supreme, the world's most expensiye
superyachl al 34.8 bllien. Some 10,000 klograms of gold end
platinum were appled o e yachi os it waes bemg buill, and a
highlighl & a staiie made from Tyrannosaaris Pex bones,

For boaters who don't need awreoshis, Buere's always the
optian of leasing a superyachl, The 466l H=cabin Flying
Fow cast an estimated S50 million i Buid, has a stall of
55, nnd can accormmodate 25 lury-doving guests. Feplires
indude twa helipads and a two-deck weliness cender. Rermal
Is 539 million per weak.
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Irs Hiawasil, internationnl buyeis hewe bees repleted by malnleed V5. buyeis

Oahu, Hawaii
Mainland U.S. Buyers Boost
Luxury Market

wa to travel rastrictlons and a very strong dallar,
ntermatianal bispers on the Hawalian &land of Oahu haee
dropped off cons|derably, but Buyers from B mainland US.
taree mare than made up the difference, accarding o Kafamas Kim,
prosident af Barkshine Halhinway HomeSerdons Hawall Realt

‘When e pandemic bigan in March 2020, “we smy people
Sayineg wee can work from anywhere—lel's move Lo Haweall] ©
Wi Bl sald. Mudh af that has continued.

Mamland U=, buyers are primarily fom the wesiem siates
of Oregon, Whashington and Califernis, snd now alsn Mesadn
nivd Calorads, he Snid

The pandemic hins slso brought p steady fso in prices,
nccarding be Mr Kim. The average grice for a single-Tamily nome
Qb 0 April was 314 million, wup from 3940 000 twa years sga,
Byrerag condo peices rode be $EIT000 in Apedl campared with
LEIO000 o years ago.

Wt concos conbinue iooSell ol guickdy, and the resale market
for condos conbinues tosuroe, They Qabu luxey matikoet has a
large nurnbeer of seoond-hiene bugers, end these candos ae guite
coemes iberl s secand homes, M Kim sald.

The Ifeshde cn Cahi (S parliculaiy sppealng “because it has
n liithe bt of eeenfhing=heaches hig surf, a lange city and an
wrban feel” he said, “Wie havie a vigornous resiadrnt scone, an an
soene and thal Ivessork/play fool that wou will only find on Oakb®

By submarkels, sccording fo b Kim, indude the Kakeako
diztrict, # hip neighbohood betwesn downtown Honalufu and
‘Waikiki; the Morth Shore and Ealua, b4o premmm spols on Be
and thal are famaus Tar their beaches; and tha radiianal lusury
maket in Cvamend Head

werany & Noht, he said, in the luseyecondo markel, reman-
ng suephyis o below e months, The presfous fow was 73
mianths i 2006,

The marked for single-family hames = even tighter, he said
We're now down bo four months supply. That's B lowest wis've
BT S,

Looking shead, “wo believe (hers |5 8 srong penlup dermand
because of the lack of Inveniony,” e sad. “People are going b
walt until moee listings come on the markel, which will be eaten ug
auickly” often pald for incash =
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HIGH-END
GYM-STYLE
BATHROOMS

“These incude steam showerns and professional
l'=|5ll='|-|i|-il':' Lel-LipE wihars thaie are me wall ard tha
enlia Mool & e and dralnage”™ said Steven Jamas,
pragioent ard CED af Berkahire Hathavway
HomeSendoes Mew York Proserties

Super-Customized
Home Amenities

[ ]
With heameowners re-evaluating what .
g ELEVATORS

they want in their dream spaces, they're ON SHOW
demanding more—looking for extra
comforts and amenities not often seen “In the pask. & lot of Mern were almost invkize or

hddsn behind a deor” said Kewin Largen, serar vice
before. As a result, home builders o aion-of Bkt ity HisosSrstcs
have been kicklng amenities Uup more Liah Froperties. "Mow they've becomsa a showpiace
than a notch. Here, a report on the T TR OF PR - e

state-of-the-art customized add-ons
we're seeing:

CUSTOM
GARAGES
TOFIT

A FLEET

“HOMEaEnaErs are spending naaty $90.000 par Bay
1o add Hs to ihelr garage in croer B ta elgnt 1o
) cars Eheaty oven,” M, Larsen said, " This is espacially
comman H they live on a tigh k2t ine and don't
naes 1he land to-add anagthar garaga, oF IF they wan
o have thalr recregtianal veliclas and Baats o
D parked sk Ry 2is Wik thelr rumensds cars”
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e
W.C.
7 i .
UPSCALE X
POOL ] LUXURIOUS
HOUSES LAVATORIES P ——1}
Thage havs Become minhauses that are e o “Whether (s the ever-rising populanty of installing
clestinsatian,” M, Jamas said '_ll'-l-.'-:f'" 'JEIJE":.I fiave Peated 1ailes ar bides” b, Lersan g3, "it's
A Tullgoabe Dathrooer, Kitchaen and & Eilr.ll'l;'| Foamy bacome a Etlg cHanuE sl 10 have a 10,000
g THey e ke 8 3eoond Nowuse on e propeme” todet In each ane of your bathrooms.”
CLOSETS
INDOOR TC STORE
SPORTING CLOTHES FOR
FACILITIES ALL SEASONS
“For adrenaine |unkbes who wani 1o be aode 1o do For those who wanl Lo have the easiest ing
soine rock climbing in the howse, these walls ane accessing off-season clothing homeosners ang
easihy Installed althar In the wauled celing of a rac- atking for fydraulic racks that rotate up and down —
regthional section of the home oF in any space in ha kind of like the ones you'd sea 31 a professions
mcema theal™s Wi stores inh2ight,” K Larsen said dry Claanar's” M. Larsen sald
CHEF
QUALITY SPACES FOR
CATERING HOME BEAUTY
KITCHENS TREATMENTS
"We're saaing a lof of Imterast in langar calaring-shda e continde o ssa renuests far homes with sepa-
prep areas wherg omacwnars Can uck away all rate spa spaces Ingears,” M Larsen said. “This
IMe sLppias thay naed far, s a big ramily gathering way, 4 MassEeusea Can come o do trealmenss in
of dinner party, Butler panties have esgackally grown tha hame rather than the homaowner baving 1o go
in populaity,” sakd Mana Kazakos, vwice prasident aull of the hame Tar a massage, We'te also seeing
of gperatizns of Bereshimg Hathaway HomaSarvices fhat homeciners want a separale autslde enfrange
Carolings Healty, tor ihese cpaces”
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—merging
Viarkets

Skyrocketing price points are
placing new areas in the luxury
sactor. In some cases, the most
desirable vacation destinations
are attracting full-time residents
who have discovered It's just as
much fun to work remotely in
paradise as it is to play.

Here are some key destinations

that are burgeoning luxury markets,

OMAHA, NEBRASKA

Lumury hose pricas In Omaha heva dsen 2005 1o 405
i the past T years.

Bldding wars that |lead to sales within a wook or less
arg fueling Cimaba's luxury market,

“We have seen whal | think 12 .8 50% noresse in
need far these types of hames in recenl years,
withou! the irveentary Eo il thal need” sald Michaet
Maliey, a broker'developer with Berkshire Halhonay
HomeServices Ambassadar Roal Eslate

Prices of Iuxury properies, those aver 3750000,
heve increased 205 to 40% in lhe past l=w years,
especlally in 2020, 2021 and the first half of 2022,
he said, pdding that the highest recorded resale in the
city In 2021 was £3.31 mifion

T 1hink prices will hold sioady fof the foresaoable
Tuture,” hie said. “in my opinion, We sy all the
ppfreciation Ihal we should hawve seen for the nest
five bo sevenyears i two-year imespan, and
nows pricas will not drop, bul {hey vl bold steady
and flal for-a long ma.” »

Bty g
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SPOKANE, WASHINGTOMN

Bugara lham Ssuihem Caldfoiria snd Srigona hive boosbed
the real estaoe markoet In Gpoknne. Washisgaon.

After a pandemic:-induced spike in prices. rising intorest
ratees and bow imveniory are leveling out the usury markat
in Sgokane, the economic and culbural cenber of the
metro ses.

“*Home prices are starting lo plateau,” Said Jenmnifad
Calling, brakerfrelacatian director and wice president
of Berleshine Hathaway HomeServices Firsl Look Real
Estale, “and weo are Us) starling tosee tho markel
=|abdlzing again

While list prices have been halding steady, Ms. Callins
zald that sales prices “have been caoming in £50,000
ta 2100000 under lisk, & we sian o see aur make]
eden oul”

Luavry properies hal ame appropriately priced generally
Slay on the markel for & menth from Bl 1o closing. kaiy
of the buyees are frarsplonts Fam Soothern Cafifornia ar
Aritana who sre atlracted by the lower prices and highes
number of amenitas hal Spakane houses offen

B for the fulure, “we expect pricas 10 hald steady”
she sald, “Inferest rates are ssing, ool our imeentary
dalicit will Eeep prices slighty infated. We may s=e a
=hght drop in the nest couple of pears as we move info
a buyer's markel” s

BLOOAL LUMLIEY | AWDRCDAFE 3037 EMEPRGIMG BARKETS

PHOENIX/SCOTTSDALE, ARIZONA
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Iiw i Plsspio Beaitsdale ares, hinery salek ane
outpacing the general markes.

The numbor of monthly and annual luowry sales in the
PhoanikScoltsdake araa & increasng al o much faster paca
thuan in the owerall markel

“Lusury-markel sakes have come inlo their owm,” sald
Forrest L Barbee, o corporate braker with Berkshire
Hathmway HomeSerdoos Nevada Properiies, who works
im Arirons asd Californda. “This is the same rend we Seein
Mevada and Southern Caldomin as wed right now”

Wiith 2.5 monihes of inverioey in e lusdry seclor, single-
family howses priced a1 31 milion and above e aonly 31aying
an lhe matket Tor an awerage of 16 10 45 days.

Wany Bungers are irading up during this sconomic boom.”
Mr, Barbee sald. " These has Bean @ lof of migration Trom
Calfornia, Dol the Scaflvest climale has altracted many
alfeers from eround the country and aul of the country”

He added thal the shifl to remole working has slsa besn
ko b berefl of the Phasnix/Scottsdale adan.

twould be reamanable 1 expect somo cookng ofl for
bath markel pricie rises and dosed Sales,” be sald. “Bul
proes will be rmore alffeched by jobs and jof growih than by
moitgage-interest rales We can expecl te lusunysmarnket
growih ta be o sustoinablke trend even & the lower price
paints inthe markel experience & greal deal of contraction.” «
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JACKSON HOLE, WYOMING

Backmon Hols, n prendise for cefdoor snhuslnsts, hae long been & prims epot for ksuny purchness, but Ehe pandemic i the maked in bigh gear

Luxury inventory in Jackson Hole has ahways been in
scarce supply, and now here's so much new compelition
fer il thal properbies are selling fa cver asking price and
generatng migltiple offers

“Prices are up A0% from last yiear and thay rose
weny quickly,” sed Kurl J. Harlend, ownes gnd managing
partnes of Berkshire Halhaway HameServices Brokers
of Jackzan Hole Real Estate. "We've hod an abundance
al allkcash buyers who dan't need 1o finance, and thay
throw he appraléals oul the wndow. Tho prices they paid
astablished new benchmarks.”

Tim Harland, an efsociate broker with the firm's
Harand Brothers Tearn, zaid the “ever-escalating™ prices
have redefined the dollar definien of luxiry in the Lown
The markel usad (o sEart ot over 83 million, bul recenthy
I's considened 1a be 35 milllion and up.

There's only a twee-manih supply of inventory, and
in Jume 20232, there were anly 45 lusury residential
properfies on the market—hall as mamy as in 2021, And
propefies were averagng only 90 days on the markol

G BEHESSHIRE NMATHAWAY HOMESERVECLY

“That's nol very long cansidering there's a 60-day close
o sy properties” Kurl Harland =aid.

Altheugh Jacksan Hale, a paradise far cutdoor embo
ingts, has long been o prime spat for lowry punchasas,
tho pandemic really pot the morked in high giezar

A ot of people wha had vacation bhomes bere relocated
permanently whike working remotely,” Kurt Harland said
“Some af them decdded lo stay and baught larger, mone
eEponsve proeserbies.”

The st low propory-dax rate elps, too. Ths majoriy
ol the meew! Biuyers, the Harlands said, are coming from
the Eesl Coasl and the Wesl Coast, and there 15 an influs
of purchesers from Californin.

Tha Harlands zaid they expact prices 1o confinee
ta ascend, alihaugh presably et & ragidly o hay
Have been.

“Ewerny wiith rising interes! rates, this is predominantly
& cash buyes's marke! that is not as alfectad by inflatdan,
intere=i rates and other compounding factors,”

Timn Harland said =
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GREECE

Ewperienced foredgn investors and high-net-worth individuais
wiho are laoking o minimize sk and masdmize prolitare ueling
o seller's markel in Greece.

Afler a decade-long decline, prices are starling bo hcrease
samewbal, pushing the loaury sector 10 €1 milkon ard mare.

"Bt the war in Likrainge snd the geopelitical uncertain®y in
Southeast Europe, which intensiiod due 0 Turkey's provocation
onid rhelont egairsl Greece, clearly had a negalive impact on reel
esiale demand in ihe spring ard summer of 2022.° seid Kyriakos
¥ydis, managng partner of Berkshire Hathaway HomeServdoos
Athens Praperties. *Prices ars stagnant, and therse is imtenss
concern aboll e course of prices ghven B almost daly appeecia:
Nar of roey mabe o™

Bul thal hasn't discouraged af buyers,

The markel = dominaled by hobday home purchases, espedally
rew-consiruclion lury residences in the resort aress of Cydades.
Crsle and Carfiy, ard Iuniury apariments in Atkons and (s nochem
and Southerm suborbs, which are Krown as the Ahenian Riviera
In nddan, demand is strong In the céssic vacalion destinations
fykonas, Samoeinl Forlo Hell, Rhodes, Corfu and Crel=,

“Greek renl estale was and remiains cheaper than that of
Westem Ewope and of cur wider ‘neighborhead’ of Spain, South
em France, Haly and Poriugal” M Xypdis sakd. “Unforiunatedy
however. our geographical lacation and aspecially aur nelghbons:
are paints af concern lor foreign buyers, and he assessment ol
lhe relevan) msk puls Greek properiies gt @ disadvantage”

Th husmiiny macked in Bowrs (ks Cycindm, Gracs, He added that il the pollitzol Eswes are resolved, pelces are
i dorrmated by vacetlon-home buyera. bound 1a go up becausa “demand s there "

CHITTENDEN COUNTY, VERMONT

2n the sastern shore of Lake Champlain, just south of

tirer Canndian border, Chittenden Coumty, home of Burlinglan,
It fargest city In Vermonl, B the scena of a vikean! uary
el eslale maikel

“There seems 1o be s sironger dermand han usial, and we
are seing miliph offers, wilh lusury homes seling oeer list price,”
said Roishi Handy Holmes, a Realtor/teoker, ORS ABR, CZEX,

o Borkshire Halbhaaay HomeSenvices Viemaont Really Group
“and In many ransactions, the sales one ol cash®

Typi cally, sngle-Tamily lusury hormes in e county sedl foe
£1milion 1o 53 million, she sad, adding thal the record bigh sales
price, get i Apil 2022 for 2 property in Shelburhe, was $10.25
milian=3450000 abawve 15 price.

s, Holmes sald mvaiong ko o i he county tad appropi
alely priced proporties ane on fhe markel no mone than seyen o 10
days. Prices, she added, have rien 31005 10 15% within the bt yeear.

She alibules the seller's rmadked, in part, 1o the =l that mone
peopie are working remobely, adding that *the stale has always
bean & desirsbla place bo Hea, with groal oidoor sclivilie= on tha
GEreen Mouwntams and Lake Champlain”™

She noted 1hat young professionals, as wall as rolirees who
vianl to be closer o children and grandchildren, eee bujying

Hislorie charm s raburel Sty Erisg Sy luxury propetles in the counly. She expects the lusury market
to Chittendan Courty, Yermont lo *hold steady™ because of the desirabdity of k= location. =
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GREATER MONTREAL AREA, CANADA

The markst in Montresl s eding o sinbiios
afer months of reczmd highs

The incredibly active seller’s market in the Greater Montreal
Area appears bo be slowly winding down, sccoeding to

Sacha Brosseau, lfounder and CED of Berk=hire Hathoway
HomaSarvicos Cudhec

“We'rie slating 10 gel back 19 normal,” e said, adding that in
the beginning af summer, Bwe “sigrilicant uplick® in aclve lstngs
ot e ey mesket, which starls ab 1.5 milllon b
CE2 million, started 1o erase the recard-bow inventodes of 2021

“Buyers are beginning 1o say hey da nol wanl 1a overpay,
nhd sebers are Slarting io |6t bacausa they don't want e miss oul
on ihe record prces properties ahe Bringing,” be sald.

T ciramalic swings in the stock mankel, mane 5o han nsing
mrtgage intereat iotes. are ane of the nuimerows factors causing
prospechve purchasers of luxuny properiies 1o hold Back. he said

Lusuiry real estate inthe Greater Maontreal Area, which is
French-spaaking and has siricl laws o0 redaining e nngusge thal
delor saome commarcial investment from abraad, bas nlways
tin mare affordable and more stable than tha
markels in athes major Canadien cbes, such ss Toronto,
YWanoouver and Calgary

Pre-pandemic, ihe Mantreal markel lyplcally experienced
year-ageraear growth af B Lo 7%, far laweer than the 1B%
rabe since, whene prime properies received g o 30 bids
and many sald 5o rapiclly Ehat cpan houses weren even held.

“The lact that the markel i stabilizing (s fanlastic,” M
Brosseau sald. S expect e teller’s makel will be gane by
Septembar, ar alleasi nol predominale.” #

30A, FLORIDA

Bidding wars and of-makel sales were recantly 9 riauear In
Rearmary Banch

Gl BEHESSIRE MATHAWAY HOMEFERVECLY

In the Morthwest Gulf area known as 204, which Includes
the Moy Lirbans] Uy tesart iowns of Seaside, WalerColor
Alys Beach and Rosemary Baach, the scorching hot sellers
marked tal began during the pandemic with kidding wers and
afl-markel =ales staried to show signs of simmering davn in the
sacand gquarter of 20Z2.

“We're sering Both venlory and days a0 e markied
Increasing.” said Brad Dable kooury propedty specialist of
Borkshire Hathaway HomeSendoes Beach Roal Estate Properies
af Floride. He =aid ihal the average sale price of detached
single-family restdences increased 22% from 20230 o 203, while
the average momnber of days on the market in 2027 decreased
G1% from 2020,

“Approptately prced propenios ane sedling Taidy quickh.”
he said. “0ur Imeerlary is on e rise Sl sl waell Belos
2020 |ewels.”

304 I attracting buyers who are within & sic-howr drive of
the aren—Eese biyers are srapping Up primary resicdencoos 2
witll &% sumener homes, =ema of which ore far ireesiment.

“Prices appear Lo Be saflling into s more adiionn) capita
appackalian range afler wo wers Seeng average soles proes
soul during 2020 and 301" M. Dabber said. “This expacted
refurn to a more histoelcally noemal price-appreciation range
will B hiealthy for e market averall” ®

=ik ]
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SARASOTA, FLORIDA

Mikcnaires sre amonig the weealify buyers who Foye Begun o sppreclabe the Gl Const city of Samota

The luxury market in Sarasota, the Gulf Coast city in
soilinwesl central Flonda, = experiendng a perlod af
unprecedenied strength and growih, making it alfractve,
lor ehe first e, 1o Billlanares

*I's definibely o seier's markal,” =pid Michasl Halland,
managing broker far the Lakowoad Banch, Sarasots,
Palmer Ranch and Sun City Center Offices of Borkshirg
Hethaway MomeZerdces Florkda Beally. Sy reasonetly
petced lueury home thal <atisfies the nesds of s target
market s gaing o get a lot of actily and potentially
rultiple affers™

Cloged units and prices are up acrass oll sechars,
Imciuding the lukury markel, whene prices have increasod
rvaee hen 30%, and somelimes substantially more, oves
the pasl twe years.

“The price range of properties considered ag lukuny
sngla-famity hames ar condaminiums hos moved up, and
57 million wauld be considered as & staring pomt,” M
Holinnd said, adding that the highast recorded sale for o
sngle-Tamily residence, 3185 milllen, was sel in 2021,

He said that prices ol new lusury condos, bath down
tawn and on tee beaches, are $3 millian and higher. “hnd

new=C onsruc bon - single-family home prices have skytock
eled and are in shart supphl” he 2aid.

Im the resale manced, these |5 & ane- be tswo- month supeby
of smgle-family homes and condominiums. “Resate
condeminiums, assuming they are in a desirable focation,
will often sall within o weak” be said. “Regala hames meny
spend mone ima an the marked, bul price and candition,
nz well as locallon, are obviously key"

Sarasota's ernenities—(is priztine white-sand beochas,
walerfrant properiies, well-ranked schools, cultural and
culinary afferings, and presenity 1a Tampa, Oelands and
Forl Lauderdnloideami, as wiell ns the state's [avarabds
praperty-lan rales and lack of income fak-=hawe made
il a go-to destinetion for retirement hames, wacation
residences and primary houses.

“The outlosk Tar the rexd couple of years looks good,”
M Helland said. “Lusurny Buyers aee teplcally more rasibanl
o recessions or marked downtums becatise fhiy ane
nil dependend an the shock market Tor the bulk of ther
weehflh, Sarasole & and has been undervalued compared
lo other luxury markels in Florda and the rest of the
counlry, sa values should be mantainad.” «
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BOULDER, COLORADO

Pacturssque spots Bke Loch Ysle in Pocky Moumnin Nascnal Park are among the ouldose sttrections thal bring boyers fo the Boulder ares

The luxury market In Boulder, where single-famiiy
housas starl ot owver 328 million, s characterized by
high appreciation, low standng invenlory and decreased
days om ke marksl

“Covid:-19 has played a significant facton” said
Cheistopher M. Jungmarn, brokeriowner of Berkeshiro
Hatheway HomeaSemnces Rody Moumain, REALTORE®,
“With e natiomsside shift to home-based employment,
vl P =ean an increasa in movement o Bodlder fram
Sauthern Califormie and the San Francisco Bay Area”

He noled that buyors are puliing a premium on a
vanaty of stay-al-hame features. mduding pooals, office
space, culdoar enlerisining erees and gyms.

Acroms the board, the roling 12-menth average price
far single-family Howmes inthe dty rose 165 from Moy 2021
bes Miay 3022, and the median price was op 24.7%.0n
e Iuwusty markat, the median peice chmbed 15.5% from
Mnrch Eheough May 202 ¥ e Jungman noled tat
becadse e sample size inihe luasy markel =2 20 small,
i= manthly numbers can vany greatly.

In spring 20232, the markel starfed to cool slightly as

B0 BEHESHILE MATHAWAY HOMESERYVEC LY

imteres! rales rose, “bud overall financial insecurity within
the s1ock markel and piber ghobad markels has also played
a sigrificant role for luxury buyers who are less willing
o take mamey oAl of sEocks and put i nto real estate
bocase thay will be malirng a big loss Mot woukd rather
lat it siE i the Stock morkel” He Sad

Calling Boulder one of the “mozt sieble markets in lbe
couniry over e past 30 years” Me Jungman said there
may be some dight markel corections thal cocur belore
the end of the year.

I don't expect hat 1o lead 10 8 deease mopricos
bt rather a sighl decroase in the rale of appredation
and an increase in days an the merke,” e said

He added that even il as forecast, a sligh? nokional
fecession kes place, he expocts Bodlder 1o weathes the
stoem T Eiremely well”

“During the financial crisis of 2000 and 2009, we
oupoienced avery siight decrease in awarage price,
he said, While olber makels arcund he coumiy experk
anced markst shiflls from a 30%-bo-50% reduclion in
walue, Boulder (081 appeadimatoty 76" &
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THE BAHAMAS

The lusury market in the Babamas has been on an upswing
since the third quarber af 2020,

W very much a seller's mareel,” sald Jim Bernard, president!
braker with Berkshice Haaway HomeSeardces Baharmas Beal
Esfate. "Linoy iImeeniany = thin, and we've ad a Tew bidding wars”

He meoded Bl at the onsol of The pandemics work:rom:homa
mendale, familkes began maving o the Bahamas—Ilor e
beaches, e sunmy climalbe, the bid-back iestyie, the tax-fendly
eiwranment, the stable gosermment and the direct air fighis-
lorant for the duration.

“Thr rerikal inventory within the ooy commuonilies doed up
quickly and s sul vary low” he said. “Thesa renbers quickhy reaized
I weonicleeful a place the Babamas & 1o bee, sk and pley.

Marry of thermn purchased uxisy homes "

Moat of e houses are single Tamiy, and pnces 0 the Elands'
hzaviry gated] communilies range Sam 23 millon ta over S40 milion

“Luxury properties in desirable communites have <eon &
mirimum price apprecinion of F5% since 20207 he said.

These dew buyers, be added, are Tae polnger then the retrees
ithe= Bahames ypically has aitracted “Recently, we've seena
surge in lech-company execulives. inance prefessionals and
crypleciriensy companies movng hene,” he sald.

M. Eemard sald the demand will “remain strong Tar the
lang term. I the economy Bighlens up, woee Wil naturally see o
slowdawn in sales, bul e f@clors thet are driving the demand

The E el and o ity from ol owves
thi workd have made plocws i Cat fxlend in the Bahsmas il for caur real estate will always be there_Nobody's making
the mam appuafing. any more beachifron!” e

INDIA

I India's lusury market, sales have doubled since the start of
this parefemic, and prices bave dsen 0% (o BOE,

"Ly |5 Strling,” skl Sanjay Kackorn, president of business
development at Berkshire Hatheway HomeSersdces Crenda Inda,
ndding that *eppropriately priced” properties are Sald within o be
lhree months, and “there i 8 guete of people ‘waollitg Lo by them.”

I Munbal and Pune, for mstance, luuny houwsing sales n
2022 wero tha higheest in Tour years, M Ksckar said,

He moted Bhal in Gurgnan, which s st soulboest of Mo Dehi
Imnaibern hdie, the developer DLF sold 19 urks wotth WSE7
mifion total in the Camellias profect in the fouritt quarter of 2021,
Im e secord and third quarters of fecal year 2022, DLFs ales
riachad record-saiting highs=b63 unts valued sl USS208 milion

Tt Incridese (0 NEeres] in Wiy properbes ks par of o large
trendt ol acouirineg Righ-end goods in the pastpandemic watld,

“Covid-D has taughl people in india o enjoy thedr maoney
laday” he said.

Devilopess are erficing butgers wilh multktony mised-use
lusury-bBranded propects in cameerbed office Bubdings and Tactorles
hiat affer & host of amenilles. nclesding chabs, gymes, banguaet hals,
reskaurants and groon Spaces,

“The IndiEn economy conbnues to grose” M Kackar said.

*The next couple of years should see steady grawith bul mayhie
brectia hove een new developments hit record price highs, ol a5 axpomendial” &
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